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PRELIMINARY STATEMENT

Venice Gathering System, L.L.C. (VGS) is a Delaware
limited liability company, engaged in the business of
transporting natural gas in interstate commerce under
authorization granted by and subject to the jurisdiction of
the Federal Energy Regulatory Commission. VGS owns and
operates a gathering system, extending from South Timbalier
Blocks 163 and 265 to an onshore interconnection with Venice
Energy Services Company's (VESCO) Processing Facilities, near the
town of Venice, Plaquemines Parish, Louisiana. VGS gathers
gas from offshore Louisiana fields located in the West
Delta, Grand Isle, South Pelto, and South Timbalier areas.
The gathered gas is delivered to the VESCO Processing Facilities,
where it is compressed, dehydrated, separated and processed.
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STATEMENT OF TRANSPORTATION RATES
(Rates per Dth)

Rate Schedule Maximum Rate Minimum Rate
FTS-1

Reservation Rate* $2.4699

Usage Rate $0.0000 $0.0000
FTS-2

Usage Rate $0.0812 $0.0000
ITS

Usage Rate $0.0812 $0.0000

Additional Charges Applicable to Rate Schedules FTS-1, FTS-2
and ITS:

Annual Charge Adjustment: $0.0019

Unaccounted For Gas Retention Percentage:

1.0% of Receipt Quantity
(1-Retention%/100 X Receipt Quantity = Delivery Quantity)

* The Daily Reservation Rate (100% Load Factor Rate) 1is
$0.0812/Dth. The Authorized Overrun Rate is equal to the 100%
Load Factor Rate.
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RESERVED SHEETS

Original Sheets Nos. 5 through 7 have been reserved.
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RATE SCHEDULE FTS-1
FIRM TRANSPORTATION SERVICE

1. AVAILABILITY

This Rate Schedule is available to any Shipper for the
firm transportation of gas by Venice Gathering System,
L.L.C. (VGS) under the authority and provisions of Part 284
of FERC Regulations, provided that:

1.1

VGS determines that it has sufficient capacity to
render the firm transportation service and that it
is able to provide said transportation;

Any construction, acquisition, or expansion of
facilities necessary to commence and provide the
firm transportation service has been completed;

Any Shipper requesting firm transportation service
under Section 311 of the Natural Gas Policy Act
(NGPA) has provided written certification
including sufficient information to verify that
the requested service qualifies under Section 311
of the NGPA, and certifications have been received
from the qualifying local distribution companies
or intrastate pipelines in accordance with Section
5 of the General Terms and Conditions;

Shipper satisfies the creditworthiness criteria in
accordance with Section 12.5 of the General Terms
and Conditions; and

Shipper executes a Firm Service Agreement in the
form contained in this FERC Gas Tariff for service
under this Rate Schedule.

2. APPLICABILITY AND CHARACTER OF SERVICE

2.1

Transportation service hereunder, through all or
any portion of VGS' System, shall be firm from
Primary Receipt Point(s) to the Primary Delivery
Point subject to the provisions of an executed
Firm Service Agreement, and to the General Terms
and Conditions incorporated herein by reference.

13
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RATE SCHEDULE FTS-1
FIRM TRANSPORTATION SERVICE
(Continued)

2.2 Transportation service hereunder shall consist of
the acceptance by VGS of gas tendered for the
account of Shipper for transportation from the
Primary Receipt Point(s) specified in an executed
Firm Service Agreement or Secondary Receipt
Point (s) as nominated by Shipper, the
transportation of that gas through VGS' system,
and the delivery of that gas, after appropriate
reductions, for the account of Shipper at the
Primary Delivery Point specified in an executed
Firm Service Agreement.

2.3 Transportation service provided under this Rate
Schedule shall be limited to Shipper's Maximum
Daily Reservation Quantity specified in an
executed Firm Service Agreement and VGS shall not
be obligated to provide transportation service
hereunder in excess of the Maximum Daily
Reservation Quantity so specified.

2.4 VGS shall not be obligated to enter into a
Transportation Service Agreement at less than
Maximum Rate for service under this rate schedule.

3. RATES AND CHARGES

The applicable charges for transportation services
provided under this Rate Schedule are set forth in the
currently effective Sheet No. 4 of this FERC Gas Tariff.
For all transportation service rendered under this Rate
Schedule, Shipper shall pay VGS each month the sum of the
Reservation Charge, Usage Charge, and ACA Charge, and any
other charges, as authorized under the provisions of this
FERC Gas Tariff, as follows:

14
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RATE SCHEDULE FTS-1
FIRM TRANSPORTATION SERVICE
(Continued)

Reservation Charge: An amount determined as the
product of:

a.

The Shipper's Maximum Daily Reservation
Quantity specified in Exhibit B of an
executed Firm Service Agreement; and

The Reservation Rate(s) per Dth set forth
from time to time on the currently effective
Sheet No. 4 of this FERC Gas Tariff, Original
Volume No. 1, or superseding tariff.

Usage Charge: An amount determined as the product

of:

a.

The total quantity of gas in Dths delivered
by VGS for the account of Shipper during the
billing month; and

The Usage Rate(s) per Dth set forth from time
to time on the then currently effective Sheet
No. 4 of this FERC Gas Tariff, Original
Volume No. 1, or a superseding tariff.

ACA Charge: An amount determined as the product

of:

a.

The total quantity of gas in Dth delivered by
VGS for the account of Shipper during the
billing month; and

The ACA rate per Dth set forth from time to
time on the then currently effective Sheet
No. 4 of this FERC Gas Tariff, Original
Volume No. 1, or superseding tariff.

Other Charges: Any other charges authorized from
time to time under the provisions of this FERC Gas
Tariff.

15
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RATE SCHEDULE FTS-1
FIRM TRANSPORTATION SERVICE
(Continued)

3.5 Discounted Rates

VGS may from time to time and at any time charge any
Shipper for service under this Rate Schedule a Reservation
Charge predicated upon a Reservation Rate that is less than
the Maximum Reservation Rate set forth from time to time on
the currently effective Sheet No. 4 of this FERC Gas Tariff.
VGS shall file with the FERC any and all reports as required
by the FERC's regulations setting forth the applicable
discounted Reservation Rates and Shippers affected along
with any other information that may be required.

3.6 Negotiated Rates

Shipper and VGS may agree to a Negotiated Rate with
respect to the charges identified in Subsections 3.1 and 3.2
herein that may be less than, equal to or greater than the
Maximum Rate; shall not be less than the Minimum Rate; may
be based on rate design other than straight fixed variable;
and may include a minimum quantity, production dedication or
other form of consideration. Such Negotiated Rate shall be
set forth on Exhibit C of the executed Service Agreement and
shall be filed with the FERC. The Maximum Rate shall be
available to any Shipper that does not choose a Negotiated
Rate.

Shippers paying a Negotiated Rate that exceeds the
Maximum Rate will be considered to be paying the Maximum
Rate for purposes of scheduling, curtailment and
interruption, and calculating the economic value of a
request for unsubscribed firm capacity. Replacement
Shippers may not bid or pay a rate greater than the Maximum
Rate and are not eligible for Negotiated Rates for the Firm
Service Agreement.
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RATE SCHEDULE FTS-1
FIRM TRANSPORTATION SERVICE
(Continued)

4. GENERAL TERMS AND CONDITIONS

Unless otherwise expressly indicated in this Rate
Schedule or in an executed Firm Service Agreement, all of
the General Terms and Conditions contained in this FERC Gas
Tariff, including any future modifications, additions or
deletions, from and after their effective dates, are
applicable to firm transportation service rendered under
this Rate Schedule and, by this reference, are incorporated
and hereby made a part of this Rate Schedule.
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RESERVED SHEETS

Original Sheet Nos. 13 through 15 have been reserved.
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RATE SCHEDULE FTS-2
FIRM TRANSPORTATION SERVICE

1. AVAILABILITY

This Rate Schedule is available to any Shipper for the
firm transportation of gas by Venice Gathering System,
L.L.C. (VGS) under the authority and provisions of Part 284
of FERC Regulations, provided that:

1.1

Shipper commits its owned and/or controlled
production for the life-of-the field for delivery
into and transportation through VGS facilities in
a reserve commitment agreement covering all of
Shipper's production from designated OCS Blocks;

VGS determines that it has sufficient capacity to
render the firm transportation service and that it
is able to provide said transportation;

Any construction, acquisition, or expansion of
facilities necessary to commence and provide the
firm transportation service has been completed;

Any Shipper requesting firm transportation service
under Section 311 of the Natural Gas Policy Act
(NGPA) has provided written certification
including sufficient information to verify that
the requested service qualifies under Section 311
of the NGPA, and certifications have been received
from the qualifying local distribution companies
or intrastate pipelines in accordance with Section
5 of the General Terms and Conditions;

Shipper satisfies the creditworthiness criteria in
accordance with Section 12.5 of the General Terms
and Conditions; and

Shipper executes a Firm Service Agreement in the

form contained in this FERC Gas Tariff for service
under this Rate Schedule.
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RATE SCHEDULE FTS-2
FIRM TRANSPORTATION SERVICE
(Continued)

2. APPLICABILITY AND CHARACTER OF SERVICE

2.1

Transportation service hereunder, through all or
any portion of VGS' System, shall be firm from
Primary Receipt Point(s) to the Primary Delivery
Point subject to the provisions of an executed
Firm Service Agreement, and to the General Terms
and Conditions incorporated herein by reference.

Transportation service hereunder shall consist of
the acceptance by VGS of gas tendered for the
account of Shipper for transportation from the
Primary Receipt Point(s) specified in an executed
Firm Service Agreement or Secondary Receipt

Point (s) as nominated by Shipper, the
transportation of that gas through VGS' system,
and the delivery of that gas, after appropriate
reductions, for the account of Shipper at the
Primary Delivery Point specified in an executed
Firm Service Agreement.

Transportation service provided under this Rate
Schedule shall be limited to Shipper's Maximum
Daily Reservation Quantity specified in an
executed Firm Service Agreement, which may be
adjusted from time-to-time according to the terms
set forth in the Service Agreement, and VGS shall
not be obligated to provide transportation service
hereunder in excess of the Maximum Daily
Reservation Quantity so specified.

VGS shall not be obligated to enter into a

Transportation Service Agreement at less than
Maximum Rate for service under this rate schedule.
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RATE SCHEDULE FTS-2
FIRM TRANSPORTATION SERVICE
(Continued)

3. RATES AND CHARGES

The applicable charges for transportation services
provided under this Rate Schedule are set forth in the
currently effective Sheet No. 4 of this FERC Gas Tariff.
For all transportation service rendered under this Rate
Schedule, Shipper shall pay VGS each month the sum of the
Usage Charge, and ACA Charge, and any other charges, as
authorized under the provisions of this FERC Gas Tariff, as
follows:

3.1 Usage Charge: An amount determined as the product

of:

a. The total quantity of gas in Dths delivered
by VGS for the account of Shipper during the
billing month; and

b. The Usage Rate(s) per Dth set forth from time

to time on the then currently effective Sheet
No. 4 of this FERC Gas Tariff, Original
Volume No. 1, or a superseding tariff.

3.2 ACA Charge: An amount determined as the product

of:

a. The total quantity of gas in Dth delivered by
VGS for the account of Shipper during the
billing month; and

b. The ACA rate per Dth set forth from time to

time on the then currently effective Sheet
No. 4 of this FERC Gas Tariff, Original
Volume No. 1, or superseding tariff.

3.3 Other charges: Any other charges authorized from

time to time under the provisions of this FERC Gas
Tariff.
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RATE SCHEDULE FTS-2
FIRM TRANSPORTATION SERVICE
(Continued)

3.4 Discounted Rates

VGS may from time to time and at any time charge any
Shipper for service under this Rate Schedule a Usage Rate
predicated upon a Usage Rate that is less than the Maximum
Usage Rate set forth from time to time on the currently
effective Sheet No. 4 of this FERC Gas Tariff. VGS shall
file with the FERC any and all reports as required by the
FERC's regulations setting forth the applicable discounted
Usage Rates and Shippers affected along with any other
information that may be required.

3.5 Negotiated Rates

Shipper and VGS may agree to a Negotiated Rate with
respect to the charges identified in Subsection 3.1 herein
that may be less than, equal to or greater than the Maximum
Rate; shall not be less than the Minimum Rate; and may
include a minimum quantity, production dedication or other
form of consideration. Such Negotiated Rate shall be set
forth on Exhibit C of the executed Service Agreement and
shall be filed with the FERC. The Maximum Rate shall be
available to any Shipper that does not choose a Negotiated
Rate.

Shippers paying a Negotiated Rate that exceeds the
Maximum Rate will be considered to be paying the Maximum
Rate for purposes of scheduling, curtailment and
interruption, and calculating the economic value of a
request for unsubscribed firm capacity.
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RATE SCHEDULE FTS-2
FIRM TRANSPORTATION SERVICE
(Continued)

4. GENERAL TERMS AND CONDITIONS

Unless otherwise expressly indicated in this Rate
Schedule or in an executed Firm Service Agreement, all of
the General Terms and Conditions contained in this FERC Gas
Tariff, including any future modifications, additions or
deletions, from and after their effective dates, are
applicable to firm transportation service rendered under
this Rate Schedule and, by this reference, are incorporated
and hereby made a part of this Rate Schedule.
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RESERVED SHEETS

Original Sheet Nos. 21 through 24 have been reserved.
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RATE SCHEDULE ITS
INTERRUPTIBLE TRANSPORTATION SERVICE

1. AVAILABILITY

This Rate Schedule is available to any Shipper for
interruptible transportation of gas by Venice Gathering

System,

L.L.C. (VGS) under the authority and provisions of

Part 284 of the FERC's Regulations, provided that:

1.1

VGS determines that from time to time it has
available capacity to render the interruptible
transportation service and that it is able to
provide said transportation;

Any construction, acquisition, or expansion of
facilities necessary to commence and provide the
interruptible transportation service has been
completed;

Any Shipper requesting interruptible
transportation service under Section 311 of the
Natural Gas Policy Act (NGPA) has provided written
certification including sufficient information to
verify that requested service qualifies under
Section 311 of the NGPA, and certifications have
been received from the qualifying local
distribution companies or intrastate pipelines in
accordance with Section 5 of the General Terms and
Conditions;

Shipper satisfies the credit worthiness criteria
in accordance with Section 12.5 of the General
Terms and Conditions; and

Shipper executes an Interruptible Service

Agreement in the form contained in this FERC Gas
Tariff for service under this Rate Schedule.
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RATE SCHEDULE ITS
INTERRUPTIBLE TRANSPORTATION SERVICE

2. APPLICABILITY AND CHARACTER OF SERVICE

2.1

Transportation service hereunder, through all or
any portion of VGS' System, shall be
interruptible, subject to the availability of
capacity and VGS' operating conditions and System
requirements, to the provisions of an executed
Interruptible Service Agreement and to the General
Terms and Conditions incorporated herein by
reference.

Transportation service hereunder shall consist of
the acceptance by VGS of gas tendered for the
account of Shipper for transportation from the
Receipt Point(s) specified in an executed
Interruptible Service Agreement, the
transportation of that gas through VGS' System,
and the delivery of that gas, after appropriate
reductions, for the account of Shipper at the
Delivery Point specified in an executed
Interruptible Service Agreement.

Transportation service provided under this Rate
Schedule shall be limited to Shipper's Maximum
Daily Transportation Quantity specified in an
executed Interruptible Service Agreement and VGS
shall not be obligated to provide transportation
service hereunder in excess of the Maximum Daily
Transportation Quantity so specified.

VGS shall not be obligated to enter into a

transportation agreement at less than Maximum Rate
for service under this rate schedule.
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RATE SCHEDULE ITS
INTERRUPTIBLE TRANSPORTATION SERVICE
(Continued)

3. RATES AND CHARGES

The applicable charges for transportation services
provided under this Rate Schedule are set forth in the
currently effective Sheet No. 4 of this FERC Gas Tariff.
For all transportation service rendered under this Rate
Schedule, Shipper shall pay VGS each month the sum of the
Usage Charge, ACA Charge, and any other charges, as
authorized under the provisions of this FERC Gas Tariff, as
follows:

3.1 Usage Charge: An amount determined as the product

of:

a. The total quantity of gas in Dths delivered
by VGS for the account of Shipper during the
billing month; and

b. The Usage Rate(s) per Dth set forth from time

to time on the then currently effective Sheet
No. 4 of this FERC Gas Tariff, Original
Volume No. 1, or superseding tariff.

3.2 ACA Charge: An amount determined as the product

of:

a. The total quantity of gas in Dths delivered
by VGS for the account of Shipper during the
previous month; and

b. The ACA rate per Dth set forth from time to

time on the currently effective Sheet No. 4
of this FERC Gas Tariff, Original Volume No.
1, or superseding tariff.

3.3 Other Charges: Any other charges authorized from

time to time under the provisions of this FERC Gas
Tariff.
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RATE SCHEDULE ITS
INTERRUPTIBLE TRANSPORTATION SERVICE
(Continued)

Discounted Rates: VGS may from time to time and at
any time charge any Shipper for service under this
Rate Schedule a Usage Rate predicated upon a Usage
Rate that is less than the Maximum Usage Rate set
forth from time to time on the currently effective
Sheet No. 4 of this FERC Gas Tariff; provided,
that the Usage Rate may not be less than the
Minimum Usage Rate set forth from time to time on
the currently effective Sheet No. 4 of this FERC
Gas Tariff. VGS shall file with the FERC any and
all reports as required by the FERC's regulations
setting forth the applicable discounted Usage
Rates and Shippers affected along with any other
information that may be required.

4. GENERAL TERMS AND CONDITIONS

Unless otherwise expressly indicated in this Rate
Schedule or in an executed Interruptible Service Agreement,
all of the General Terms and Conditions contained in this
FERC Gas Tariff, including any future modifications,
additions or deletions, from and after their effective
dates, are applicable to interruptible transportation
service rendered under this Rate Schedule and, by this

reference,

are incorporated and hereby made a part of this

Rate Schedule.
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RESERVED SHEETS

Original Sheet Nos. 29 through 34 have been reserved.
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RATE SCHEDULE TTS
TITLE TRANSFER SERVICE

1. AVAILABILITY

This rate schedule is available to any party (TTS customer),
including Third Party Account Administrators, for the transfer of
gas to another party at the same Receipt Point or Delivery Point.

1.1 TTS customer shall execute a TTS Service Agreement
for service under this rate schedule in a form
provided in this FERC Gas Tariff.

1.2 TTS customers may conduct multiple title transfer
transactions under the same service agreement.
There is no limit on the number of TTS Service
Agreements a party may have.

1.3 Title transfers must be nominated in the same
manner as transportation service.

1.4 TTS service shall be provided in accordance with NAESB
Standards 1.3.64 through 1.3.77.

2. APPLICABILITY AND CHARACTER OF SERVICE

2.1 This rate schedule shall apply to all Natural Gas
with respect to which title is transferred from
one party to another party at the same Receipt
Point or Delivery Point.

2.2 The priority of service for transportation service
is not affected by title transfers.

2.3 Quantities nominated for transfer to another party
(Delivery) must equal the quantities nominated for
acceptance by the other party(ies) (Receipt) .

2.4 The TTS Customer may provide rankings for gas
nominated for transfer nominations to and the
acceptance of such nominations by a party under
this rate schedule. VGS shall use the
customer-provided rankings when scheduling and
curtailing gas, when this does not conflict with
tariff-based rules. Nominations without a ranking
will be scheduled on pro rata basis.
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RATE SCHEDULE TTS
TITLE TRANSFER SERVICE
(Continued)

2.5 There will be no imbalances under this service.
Quantities accepted shall equal quantities
transferred.

3. RATES AND CHAR