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PRELIMINARY STATEMENT

FREEBIRD GAS STORAGE, L.L.C. ("Freebird") is an Alabama limited liability
company subject to the jurisdiction of the Federal Energy Regulatory
Commission ("Commission" or "FERC"). Freebird is engaged in the business of

storing natural gas in interstate commerce.

This First Revised Volume No. 1 of Freebird’s FERC Gas Tariff contains the
Rate Statements, Rate Schedules, and General Terms and Conditions applicable
to open access storage, parking, loan and balancing services performed by
Freebird through use of its high-deliverability natural gas storage facility
and connecting lateral located in Lamar County, Alabama. Freebird provides
these services, subject to the availability of capacity, to all Shippers
eligible for service under this FERC Gas Tariff, on an open access basis at
market-based rates.
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MAP OF SYSTEM
Placeholder for future inclusion of a map of the Freebird System.
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FSS RATE STATEMENT FIRM STORAGE SERVICE¥*

RATE UNITS
Storage Reservation Market Based/ $/Dth/Month
Charge Negotiable

Payment shall be equal to the Demand Rate for Firm Storage Service specified
in Shipper’s Firm Storage Service Agreement multiplied by Shipper’s Maximum
Storage Quantity.

Storage Injection Market Based/ $/Dth

Charge Negotiable

Payment shall be equal to the Storage Injection Charge specified in Shipper’s
Firm Storage Service Agreement multiplied by the Dth quantity (including fuel,
if applicable) Shipper tenders to Freebird for injection into

storage.

Storage Withdrawal Market Based/ $/Dth

Charge Negotiable

Payment shall be equal to the Storage Withdrawal Charge specified in Shipper’s
Firm Storage Service Agreement multiplied by the Dth quantity (including fuel,
if applicable) Freebird withdraws from storage for Shipper’s

account.

Overrun Injection Market Based/ $/Dth

Charge Negotiable

Payment shall be equal to the Overrun Injection Charge specified in Shipper’s

Firm Storage Service Agreement multiplied by the Dth quantity (including fuel,
if applicable) Freebird shall have injected into storage for Shipper’s account
in excess of Shipper’s Maximum Daily Injection Quantity for such Day during a

given Month.

Overrun Withdrawal Market Based/ $/Dth

Charge Negotiable

Payment shall be equal to the Overrun Withdrawal Charge specified in Shipper’s
Firm Storage Service Agreement multiplied by the Dth quantity (including fuel,
if applicable) Freebird shall have withdrawn from storage for Shipper’s
account in excess of Shipper’s Maximum Daily Withdrawal Quantity for such Day
during a given Month.

Fuel Market Based/ $/Dth

Reimbursement Negotiable or in kind

This amount of Gas shall be reimbursed by Shipper in kind or paid in dollars
per Dth as specified in Shipper’s Firm Storage Service

Agreement.

In addition to the charges specified above, Shipper shall pay all applicable
taxes and similar assessments described in Article 14, "Taxes," of the General
Terms and Conditions of this Gas Tariff and all other applicable surcharges,
including, but not limited to, ACA charges.

*All quantities of Gas are measured in Dekatherms (Dth).
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ISS RATE STATEMENT INTERRUPTIBLE STORAGE SERVICE*

RATE UNITS
Interruptible Storage Market Based/ $/Dth/time period
Charge Negotiable

Payment shall be equal to the Interruptible Storage Charge specified in
Shipper’s Interruptible Storage Service Agreement multiplied by Shipper’s
Interruptible Maximum Storage Quantity or Shipper’s Interruptible Storage
Inventory, as specified in Shipper’s Interruptible Storage Service
Agreement.

Storage Injection Market Based/ $/Dth

Charge Negotiable

Payment shall be equal to the Storage Injection Charge specified in Shipper’s
Interruptible Storage Service Agreement multiplied by the Dth quantity
(including fuel, if applicable) Shipper tenders to Freebird for injection into
storage.

Storage Withdrawal Market Based/ $/Dth

Charge Negotiable

Payment shall be equal to the Storage Withdrawal Charge specified in Shipper’s
Interruptible Storage Service Agreement multiplied by the Dth quantity
(including fuel, if applicable) Freebird withdraws from storage for Shipper’s
account.

Overrun Injection Market Based/ $/Dth

Charge Negotiable

Payment shall be equal to the Overrun Injection Charge specified in Shipper’s
Interruptible Storage Service Agreement multiplied by the Dth quantity
(including fuel, 1if applicable) Freebird shall have injected into storage for
Shipper’s account in excess of Shipper’s Maximum Daily Injection Quantity for
such Day during a given Month.

Overrun Withdrawal Market Based/ $/Dth

Charge Negotiable

Payment shall be equal to the Overrun Withdrawal Charge specified in Shipper’s
Interruptible Storage Service Agreement multiplied by the Dth quantity
(including fuel, if applicable) Freebird shall have withdrawn from storage for
Shipper’s account in excess of Shipper’s Maximum Daily Withdrawal Quantity for
such Day during a given Month.

Fuel Market Based/ $/Dth

Reimbursement Negotiable or in kind

This amount of Gas shall be reimbursed by Shipper in kind or paid in dollars
per Dth as specified in the Shipper’s Interruptible Storage Service
Agreement.

In addition to the charges specified above, Shipper shall pay all applicable
taxes and similar assessments described in Article 14, "Taxes," of the General
Terms and Conditions of this Gas Tariff and all other applicable surcharges,
including, but not limited to, ACA charges.

*All quantities of Gas are measured in Dekatherms (Dth).
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IPS RATE STATEMENT - INTERRUPTIBLE PARKING SERVICE¥*

RATE UNITS

Interruptible Parking Market Based/ $/Dth/time period
Charge Negotiable Negotiable

Interruptible Parking Market Based/ $/Dth

Injection Charge Negotiable Negotiable

Interruptible Parking Market Based/ $/Dth

Withdrawal Charge Negotiable Negotiable

Payment shall be equal to the Interruptible Parking Charge specified in
Shipper’s Hub Services Agreement multiplied by Shipper’s Maximum Park Quantity
or Park Balance, as specified in Shipper’s Hub Services Agreement, plus the
Interruptible Parking Injection Charge multiplied by the gquantity injected
(including fuel, if applicable), plus the Interruptible Parking Withdrawal
Charge multiplied by the quantity withdrawn (including fuel, if applicable),
as specified in Shipper’s Hub Services Agreement.

Overrun Injection Market Based/ $/Dth

Charge Negotiable

Payment shall be equal to the Overrun Injection Charge specified in Shipper’s
Hub Services Agreement multiplied by the Dth quantity (including fuel, if
applicable) Freebird shall have injected into storage for Shipper’s account in
excess of Shipper’s Maximum Daily Injection Quantity for such Day during a
given Month.

Overrun Withdrawal Market Based/ $/Dth

Charge Negotiable

Payment shall be equal to the Overrun Withdrawal Charge specified in Shipper’s
Hub Services Agreement multiplied by the Dth quantity (including fuel, if
applicable) Freebird shall have withdrawn from storage for Shipper’s account
in excess of Shipper’s Maximum Daily Withdrawal Quantity for such Day during a
given Month.

Fuel Market Based/ $/Dth

Reimbursement Negotiable or in kind

This amount of Gas shall be reimbursed by Shipper in kind or paid in dollars
per Dth as specified in Shipper’s Hub Services Agreement.

In addition to the charges specified above, Shipper shall pay all applicable
taxes and similar assessments described in Article 14, "Taxes," of the General
Terms and Conditions of this Gas Tariff and all other applicable surcharges,
including, but not limited to, ACA charges.

* All quantities of Gas are measured in Dekatherms (Dth).
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ILS RATE STATEMENT - INTERRUPTIBLE LOAN SERVICE*

RATE UNITS

Interruptible Loan Market Based/ $/Dth/time period
Charge Negotiable Negotiable

Interruptible Loan Market Based/ $/Dth

Injection Charge Negotiable Negotiable
Interruptible Loan Market Based/ $/Dth

Withdrawal Charge Negotiable Negotiable

Payment shall be equal to the Interruptible Loan Charge specified in Shipper’s
Hub Services Agreement multiplied by Shipper’s Maximum Loan Quantity or Loan
Balance, as specified in Shipper’s Hub Services Agreement, plus the
Interruptible Loan Injection Charge multiplied by the quantity Freebird shall
have injected for Shipper’s account (including fuel, if applicable), plus the
Interruptible Loan Withdrawal Charge multiplied by the quantity Freebird shall
have withdrawn for Shipper’s account (including fuel, if applicable), as
specified in Shipper’s Hub Services Agreement.

Overrun Injection Market Based/ $/Dth

Charge Negotiable

Payment shall be equal to the Overrun Injection Charge specified in Shipper’s
Hub Services Agreement multiplied by the Dth quantity (including fuel, if
applicable) Freebird shall have injected into storage for Shipper’s account in
excess of Shipper’s Maximum Daily Injection Quantity for such Day during a
given Month.

Overrun Withdrawal Market Based/ $/Dth

Charge Negotiable

Payment shall be equal to the Overrun Withdrawal Charge specified in Shipper’s
Hub Services Agreement multiplied by the Dth quantity (including fuel, if
applicable) Freebird shall have withdrawn from storage for Shipper’s account
in excess of Shipper’s Maximum Daily Withdrawal Quantity for such Day during a
given Month.

Fuel Market Based/ $/Dth

Reimbursement Negotiable or in kind

This amount of Gas shall be reimbursed by Shipper in kind or paid in dollars
per Dth as specified in Shipper’s Hub Services Agreement.

In addition to the charges specified above, Shipper shall pay all applicable
taxes and similar assessments described in Article 14, "Taxes," of the General
Terms and Conditions of this Gas Tariff and all other applicable surcharges,
including, but not limited to, ACA charges.

* All quantities of Gas are measured in Dekatherms (Dth).

11



Effective Date: 10/01/2008  Status: Effective
FERC Docket: RP08-304-000

0rigina| Sheet No. 8 Original Sheet No. 8 : Suspended

IBS RATE STATEMENT - INTERRUPTIBLE BALANCING SERVICE*

RATE UNITS

Interruptible Balancing Market Based/ $/Dth/time period
Charge Negotiable Negotiable

Interruptible Balancing Market Based/ $/Dth

Injection Charge Negotiable Negotiable

Interruptible Balancing Market Based/ $/Dth

Withdrawal Charge Negotiable Negotiable

Payment shall be equal to the Interruptible Balancing Charge multiplied by
Shipper’s balance quantity, plus the Interruptible Balancing Injection Charge
multiplied by the quantity Freebird shall have injected for Shipper’s account
(including fuel, if applicable), plus the Interruptible Balancing Withdrawal
Charge multiplied by the quantity Freebird shall have withdrawn for Shipper’s
account (including fuel, if applicable), as specified in Shipper’s Hub
Services Agreement.

Fuel Market Based/ $/Dth

Reimbursement Negotiable or in kind

This amount of Gas shall be reimbursed by Shipper in kind or paid in dollars
per Dth as specified in Shipper’s Hub Services Agreement.

In addition to the charges specified above, Shipper shall pay all applicable
taxes and similar assessments described in Article 14, "Taxes," of the General
Terms and Conditions of this Gas Tariff and all other applicable surcharges,
including, but not limited to, ACA charges.

* All quantities of Gas are measured in Dekatherms (Dth).

12
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FSS RATE SCHEDULE FIRM STORAGE SERVICE

1.

AVAILABILITY

This Rate Schedule is available to any Shipper for the purchase of Firm Gas
storage service from Freebird, provided that:

2.

(a) Freebird has determined that it has available and uncommitted Firm
storage capacity and injection and withdrawal capacity to perform the
service Shipper has requested;

(b) Freebird has determined that the service Shipper has requested under this
Rate Schedule will not interfere with efficient operation of its System or
with service to Shippers taking other Firm service;

(c) Shipper and Freebird have executed a Firm Storage Service Agreement under
this Rate Schedule;

(d) Shipper accepts responsibility for arranging any upstream or downstream
transportation service required for utilization of the storage service
provided under this Rate Schedule; and Freebird shall not be required to
construct, modify, expand or acquire any facilities to enable Freebird to
perform any requested service under this Rate Schedule.

(e) Freebird shall not be required to construct, modify, expand or acquire
any facilities to enable Freebird to perform any requested service under
this Rate Schedule.

APPLICABILITY AND CHARACTER OF SERVICE

This Rate Schedule shall apply to all Firm storage service rendered by
Freebird to Shipper through use of Freebird’s System pursuant to a Firm
Storage Service Agreement. Firm storage service rendered by Freebird to
Shipper under this Rate Schedule shall consist of:

(a) The injection into storage on any Day of Shipper’s Gas per Shipper’s
nomination, up to Shipper’s MDIQ as stated in the executed Firm Storage
Service Agreement with Shipper, plus Fuel Reimbursement, at the Point of
Injection/Withdrawal located on Freebird’s System, provided the Shipper’s
Storage Inventory has not exceeded (or will not exceed as a result of such
injection) its MSQ;

(b) The storage of Gas in amounts up to Shipper’s Firm MSQ; and

(c) The withdrawal from storage on any Day of Shipper’s Gas per Shipper’s
nomination up to Shipper’s MDWQ as stated in the executed Firm Storage
Service Agreement with Shipper and the delivery of such Gas to the Point of
Injection/Withdrawal located on Freebird’s System, provided that Shipper has
a quantity of Gas in Shipper’s Firm Storage Inventory not less than the
quantity Shipper shall have nominated for withdrawal on such Day.

14
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3. OVERRUN SERVICE

3.1 Provided it can be accomplished by Freebird without detriment to
Freebird’s System and/or Freebird’s ability to meet its Firm obligations to
other Shippers, Freebird may, upon request of Shipper and after confirmation
by Shipper’s Transporter, schedule and inject on an Interruptible basis
quantities of Gas in excess of Shipper’s MDIQ, provided that Shipper’s Firm
Storage Inventory has not exceeded Shipper’s MSQ. Such Overrun Quantities
shall be subject to the charge set forth in Section 4(d) of this Rate
Schedule.

3.2 Provided it can be accomplished by Freebird without detriment to
Freebird’s System and/or Freebird’s ability to meet its Firm obligations to
other Shippers, Freebird may, upon request of Shipper and after confirmation
by Shipper’s Transporter, schedule and withdraw on an Interruptible basis
quantities of Gas in excess of Shipper’s MDWQ, provided that Shipper has a
quantity of Gas in Shipper’s Firm Storage Inventory not less than the
quantities Shipper shall have nominated for withdrawal on such Day. Such
Overrun Quantities shall be subject to the charge set forth in Section 4 (e) of
this Rate Schedule.

3.3 Freebird shall have the right to interrupt or not to schedule all or part
of the Overrun Quantities nominated, subject to Section 5 of the General Terms
and Conditions of this FERC Gas Tariff, in which event Freebird shall notify
Shipper.

4. RATES AND CHARGES

The rates and charges paid by Shipper for Firm storage service under this Rate
Schedule shall include the applicable storage rate components set forth in the
FSS Rate Statement and as described below:

(a) Storage Reservation Charge. A Monthly charge for each Dth of Shipper’s
MSQ.

(b) Storage Injection Charge. A usage charge for each Dth of Shipper’s Gas
injected into Freebird’s facilities pursuant to Section 2.1 (a) of this Rate
Schedule during a given Month (including fuel, if applicable).

(c) Storage Withdrawal Charge. A usage charge for each Dth of Shipper’s Gas
withdrawn from Freebird’s facilities pursuant to Section 2.1 (c) of this Rate
Schedule during a given Month (including fuel, if applicable).

(d) Overrun Injection Charge. A usage charge for each Dth of Gas injected
into Freebird’s facilities pursuant to Section 3.1 of this Rate Schedule
during a given Month (including fuel, if applicable).

(e) Overrun Withdrawal Charge. A usage charge for each Dth of Gas withdrawn
from Freebird’s facilities pursuant to Section 3.2 of this Rate Schedule
during a given Month (including fuel, if applicable).

(f) Fuel Reimbursement. The amount of Gas or equivalent charge for fuel and
losses determined in accordance with Section 17 of the General Terms and
Conditions of this FERC Gas Tariff and set forth in Shipper’s Firm Storage
Service Agreement.

(g) Regulatory Fees and Charges. Shipper shall reimburse

Freebird for all fees and charges, including, but not limited to, ACA
charges, as required by the Commission or any other regulatory

15
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body, that are related to service provided under this Rate Schedule, as set
forth in Shipper’s Firm Storage Service Agreement.

(h) Taxes. Shipper shall be responsible for all taxes and similar assessments
described in Section 14, "Taxes," of the General Terms and Conditions of this
Gas Tariff, whether or not expressly set forth in a Service

Agreement.

5. TERM
The term for service under this Rate Schedule shall be as set forth in the
executed Firm Storage Service Agreement.

6. AUTHORIZATION, RATES, TERMS AND CHANGES

6.1 The Firm Storage Service Agreement and the respective obligations of the
parties hereunder are subject to all valid laws, orders, rules and regulations
of duly constituted authorities having jurisdiction, and are conditioned upon
the issuance, by the FERC, and any state or local governmental agency having
jurisdiction, of requisite authorization for Freebird to provide the storage
service contemplated hereby and to construct and operate the facilities
necessary to provide such service and for any connected pipeline to transport
Gas to/from the Point of Injection/Withdrawal necessary to effect the service
provided for herein.

6.2 Freebird shall have the right to propose to the FERC or other governing
regulatory body such changes in its rates and terms and conditions of service
as it deems necessary, and the Firm Storage Service Agreement shall be deemed
to include any changes which are made effective pursuant to order or
regulation or provisions of law, without prejudice to Shipper’s right to
protest the same.

7. INTERRUPTION OR CURTAILMENT

If, due to an emergency situation or when unexpected capacity loss occurs
after scheduling, Freebird’s capability to inject or withdraw quantities is
impaired so that Freebird is unable to inject or withdraw the quantities
provided for in its Firm Storage Service Agreements with Shippers, then
capacity, withdrawals and/or injections will be allocated according to the
priority of service as set forth in Section 5 of the General Terms and
Conditions of this FERC Gas Tariff.

8. EXPIRATION OF TERM

8.1 Withdrawal On or Before End of FSS Service Period. On or before the end
of the primary term or any renewed term of the Shipper’s Firm Storage Service
Agreement, Shipper must have physically withdrawn its Storage Inventory held
in storage for the account of Shipper under such Service Agreement. Except as
provided under Section 8.3 below, if such Storage Inventory remains in the
Storage Facility on any Day after the end of the service period, Freebird
shall have the right, at its sole option, to either (i) attempt to negotiate
with Shipper to enter into a new Service Agreement, on an interruptible basis,
related to such quantity of Gas remaining in Storage Inventory under the
expired Service Agreement after the end of the service period (for example, an

IPS Service Agreement), (ii) take title to the Storage Inventory under the
provisions of Section 8.2 below, and/or (iii) resort to a combination of both
such remedies. Freebird’s election to enter into a new Service Agreement will

not prevent it from subsequently exercising its rights pursuant to Section 8.2
at any time Storage Inventory remains in the Storage Facility after the end of
the new service period and Freebird and Shipper are unable to reach agreement
on the terms of a new Service

16
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Agreement. Freebird’s resort to any remedy under this Article 8 will not
relieve Shipper of its obligation to pay Freebird for any applicable charges
accruing to Shipper’s account before such actions are taken.

8.2 Transfer of Title. Pursuant to the above-stated provisions of Section
8.1, but subject to Section 8.3 below, at Freebird’s sole option and demand,
Shipper shall transfer title to its Storage Inventory to Freebird, free and
clear of all liens, encumbrances, and adverse claims of any kind, at a price
per Dth equal to the Current Market Price of such Gas, less Freebird's costs
related to Shipper’s failure to timely remove its Gas, with "Current Market
Price" being measured on the date on which Freebird liquidates Shipper’s
Storage Inventory and which is the lesser of (A) the NYMEX Prompt Month
settlement price, as adjusted for the applicable basis differential, and (B)
the "balance of month" market price as reflected by Intercontinental Exchange
("ICE") (or the open market price, if ICE has no relevant balance of month
price information available on a timely basis.

8.3 Force Majeure. The provisions of Sections 8.1 and 8.2 are subject to the
provisions of this Section 8.3. To the extent Shipper is unable to withdraw
the Storage Inventory under a Service Agreement before the end of the
applicable service period by reason of a suspension of withdrawal rights
during the service period caused by Force Majeure declared by Freebird or
other curtailment of such rights declared by Freebird, Shipper shall be
allowed to nominate to remove all remaining inventories under such Service
Agreement, in accordance with Shipper’s MDWQ, and Freebird shall refrain from
exercising its rights under Sections 8.1 and 8.2, for a reasonable time after
the expiry of such Force Majeure or curtailment period (i.e., the same number
of Days as Shipper’s withdrawal rights were subject to such Force Majeure
and/or curtailment period during the initial service period), provided,
however, that after such reasonable time the terms of Sections 8.1 and 8.2
shall once again apply.

9. GENERAL TERMS AND CONDITIONS

Applicable provisions of the General Terms and Conditions of this FERC Gas
Tariff, as such provisions may be amended from time to time, are hereby
incorporated by reference and made a part of this Rate Schedule FSS, where
applicable, and shall supplement the terms and conditions governing service
rendered hereunder, as though stated herein; provided, however, that in the
event of any inconsistency, the terms of this Rate Schedule FSS shall
control.

17
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ISS RATE SCHEDULE INTERRUPTIBLE STORAGE SERVICE

1. AVAILABILITY

This Rate Schedule is available to any Shipper for the purchase of
Interruptible Gas storage service from Freebird, provided

that:

(a) Freebird has determined that it has operationally available and
uncommitted Interruptible storage capacity and injection and withdrawal
capacity to perform the service Shipper has requested;

(b) Freebird has determined that the service Shipper has requested under this
Rate Schedule will not interfere with efficient operation of its System or
with Firm service;

(c) Shipper and Freebird have executed an Interruptible Storage Service
Agreement under this Rate Schedule;

(d) Shipper accepts responsibility for arranging any upstream and downstream
transportation service required for utilization of the storage service
provided under this Rate Schedule; and

(e) Freebird shall not be required to construct, modify, expand or acquire any
facilities to enable Freebird to perform any requested service under this Rate
Schedule.

2. APPLICABILITY AND CHARACTER OF SERVICE

2.1 This Rate Schedule shall apply to all Interruptible storage service
rendered by Freebird to Shipper through use of Freebird’s System pursuant to
an executed Interruptible Storage Service Agreement. Interruptible storage
service rendered by Freebird to Shipper under this Rate Schedule shall consist
of:

(a) The injection into storage on any Day of Shipper’s Gas per Shipper’s
nomination, up to Shipper’s MDIQ as stated in the executed Interruptible
Storage Service Agreement with Shipper, provided that all Firm Service
nominations for injection have been satisfied, Shipper delivers the nominated
quantity, plus Fuel Reimbursement, at the Point of Injection/Withdrawal
located on Freebird’s System, and Shipper’s Interruptible Storage Inventory
has not exceeded its MSQ;

(b) The storage of Gas in amounts up to Shipper’s Interruptible MSQ, provided
that all Firm service storage obligations have been satisfied;
and

(c) The withdrawal from storage on any Day of Shipper’s Gas per Shipper’s
nomination up to Shipper’s MDWQ as stated in the executed Interruptible
Storage Service Agreement with Shipper and the delivery of such Gas to the
Point of Injection/Withdrawal located on Freebird’s System, provided that all
Firm service nominations for withdrawal have been satisfied, and Shipper has a
quantity of Gas in Shipper’s Interruptible Storage Inventory not less than the
quantity the Shipper shall have nominated for withdrawal on such Day.

2.2 Gas which is scheduled for daily injection or withdrawal under this Rate

Schedule is subject to interruption based upon changes in Firm storage service
nominations received by Freebird or when
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necessary to maintain the operational integrity of Freebird’s System. Prior
notice of interruption will be given pursuant to Section 5.3 of the General
Terms and Conditions of this FERC Gas Tariff. 1In the event that Freebird
notifies the Shipper of an interruption in service under this Rate Schedule,
the Shipper must cease injections or withdrawals, in whole or in part, as
specified by Freebird.

2.3 To the extent Interruptible storage capacity which is being utilized by an
Interruptible Shipper hereunder is needed by Freebird in order to satisfy
Freebird’s Firm service obligations or such capacity is otherwise necessary to
avoid adverse impact on the operation of Freebird’s System, Freebird may
require Shipper to withdraw all, or any portion of, the Storage Inventory held
in storage by Freebird under this Rate Schedule for the account of Shipper.
Freebird will notify the Shipper of the need to withdraw Gas and the quantity
to be withdrawn, and shall specify the time period in which the Shipper must
comply with the notice. Freebird’s notice to Shipper may be given orally, but
shall be confirmed in writing via U.S. mail, e-mail, instant messaging or
facsimile to the Shipper. Unless Freebird otherwise agrees, Shipper shall be
required to make nominations ratably over the specified time period. During
the period specified by Freebird for withdrawal, Shipper may negotiate a sale
in place of its Gas in storage to another Shipper with storage capacity
available under one of Freebird’s Rate Schedules pursuant to Section 18 of
this FERC Gas Tariff. TIf Shipper fails to withdraw or sell in place such
Storage Inventory within the time period specified by Freebird, Freebird may
take, free and clear of any adverse title, claims or liens, title to such ISS
Storage Inventory as Shipper was instructed to withdraw, at a price per Dth
equal to the Current Market Price (as defined in Section 8 below), less
Freebird’s costs related to the Shipper’s failure to timely remove its gas,
and Freebird shall credit such proceeds to any amount owed by Shipper to
Freebird; provided, however, that for each Day Freebird is unable to schedule
the withdrawal of Shipper’s Gas, the period specified for withdrawal shall be
extended by a corresponding number of Days.
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3. OVERRUN SERVICE

3.1 Provided it can be accomplished by Freebird without detriment to
Freebird’s System and Freebird has injection capacity available, Freebird may,
upon request of Shipper and after confirmation by Shipper’s Transporter,
schedule and inject on an Interruptible basis quantities of Gas in excess of
Shipper’s MDIQ, provided that Shipper’s Interruptible Storage Inventory has
not exceeded Shipper’s MSQ. Such Overrun Quantities shall be subject to the
charge set forth in Section 4(d) of this Rate Schedule.

3.2 Provided it can be accomplished by Freebird without detriment to
Freebird’s System and Freebird has withdrawal capacity available, Freebird
may, upon request of Shipper and after confirmation by Shipper’s Transporter,
schedule and withdraw on an Interruptible basis quantities of Gas in excess of
Shipper’s MDWQ, provided that Shipper has a quantity of Gas in Shipper’s
Interruptible Storage Inventory not less than the quantities Shipper shall
have nominated for withdrawal on such Day. Such Overrun Quantities shall be
subject to the charge set forth in Section 4(e) of this Rate Schedule.

3.3 Freebird shall have the right to interrupt or not to schedule all or part
of the Overrun Quantities nominated, subject to Section 5 of the General Terms
and Conditions of this FERC Gas Tariff, in which event Freebird shall notify
Shipper.

4. RATES AND CHARGES

The rates and charges paid by Shipper for Interruptible storage service under
this Rate Schedule shall include the applicable storage rate components set
forth in the ISS Rate Statement and as described

below:

(a) Interruptible Storage Charge. A charge for each Dth of ISS available to
Shipper (Shipper’s MSQ). The charge may be on a daily, monthly or other
basis per agreement between Freebird and Shipper.

(b) Storage Injection Charge. A usage charge for each Dth of Shipper’s Gas
(including fuel, if applicable) injected into Freebird’s facilities pursuant
to Section 2.1 (a) of this Rate Schedule during a given

Month.

(c) Storage Withdrawal Charge. A usage charge for each Dth of Shipper’s Gas
(including fuel, if applicable) withdrawn from Freebird’s facilities pursuant
to Section 2.1 (c) of this Rate Schedule during a given

Month.

(d) Overrun Injection Charge. A charge for each Dth of Gas (including fuel,
if applicable) injected into Freebird’s facilities pursuant to Section 3.1 of
this Rate Schedule during a given Month.

(e) Overrun Withdrawal Charge. A usage charge for each Dth of Gas (including
fuel, if applicable) withdrawn from Freebird’s facilities pursuant to Section
3.2 of this Rate Schedule during a given Month.

(f) Fuel Reimbursement. The amount of Gas or equivalent charge for fuel and
losses determined in accordance with Section 17 of the General Terms and
Conditions of this FERC Gas Tariff and set forth in Shipper’s Interruptible
Storage Service Agreement.
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(g) Regulatory Fees and Charges. Shipper shall reimburse Freebird for all
fees and charges, including, but not limited to, ACA charges, as required by
the Commission or any other regulatory body, that are related to service
provided under this Rate Schedule, as set forth in Shipper’s Interruptible
Storage Service Agreement.

(h) Taxes. Shipper shall be responsible for all taxes and similar assessments
described in Section 14, "Taxes," of the General Terms and Conditions of this
Gas Tariff, whether or not expressly set forth in a Service Agreement.

5. TERM
The term for service under this Rate Schedule shall be as set forth in the
executed Interruptible Storage Service Agreement.

6. AUTHORIZATION, RATES, TERMS AND CHANGES

6.1 The Interruptible Storage Service Agreement and the respective obligations
of the parties hereunder are subject to all valid laws, orders, rules and
regulations of duly constituted authorities having jurisdiction, and are
conditioned upon the issuance, by the FERC, and any state or local
governmental agency having jurisdiction, of requisite authorization for
Freebird to provide the storage service contemplated hereby and to construct
and operate the facilities necessary to provide such service and for any
connected pipeline to transport natural Gas to/from the Point of
Injection/Withdrawal necessary to effect the service provided for herein.

6.2 Freebird shall have the right to propose to the FERC or other governing
regulatory body such changes in its rates and terms and conditions of service
as it deems necessary, and the Interruptible Storage Service Agreement shall
be deemed to include any changes which are made effective pursuant to order or
regulation or provisions of law, without prejudice to Shipper’s right to
protest the same.

7. INTERRUPTION OR CURTAILMENT

If, due to an emergency situation or when unexpected capacity loss occurs
after scheduling, Freebird’s capability to inject or withdraw quantities is
impaired so that Freebird is unable to inject or withdraw the quantities
provided for in its Interruptible Storage Service Agreements with Shippers,
then capacity, withdrawals and/or injections will be allocated according to
the priority of service as set forth in Section 5 of the General Terms and
Conditions of this FERC Gas Tariff.

8. EXPIRATION OF TERM

8.1 Withdrawal On or Before End of ISS Service Period. On or before the end
of the primary term or any renewed term of the Shipper’s Interruptible Storage
Service Agreement, Shipper must have physically withdrawn all of the Storage
Inventory held in storage for the account of Shipper under such Service
Agreement. Except as provided under Section 8.3 below, if such Storage
Inventory remains in the Storage Facility on any Day after the end of such
service period, Freebird shall have the right, at its sole option, to either
(1) attempt to negotiate with Shipper to enter into a new Service Agreement,
on an interruptible basis, related to such quantity of Gas remaining in such
Storage Inventory after the end of the service period (for example, an IPS
Transaction), (ii) take title to the Storage Inventory under the provisions of
Section 8.2 below, and/or (iii) resort to a combination of both such remedies.
Freebird’s election to enter
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into a new Service Agreement will not prevent it from subsequently exercising
its rights pursuant to Section 8.2 at any time such Storage Inventory remains
in the Storage Facility after the end of the new service period. Freebird’'s
resort to any remedy under this Article 8 will not relieve Shipper of its
obligation to pay Freebird for any applicable charges accruing to Shipper’s
account before such actions are taken.

8.2 Transfer of Title. Pursuant to the above-stated provisions of Section
8.1, but subject to Section 8.3 below, at Freebird’s sole option and demand,
Shipper shall transfer title to its Storage Inventory to Freebird, free and
clear of all liens, encumbrances, and adverse claims of any kind, at a price
per Dth equal to the Current Market Price of such Gas, less Freebird's costs
related to Shipper’s failure to timely remove its Gas, with "Current Market
Price" being measured on the date on which Freebird liquidates Shipper’s
Storage Inventory and which is the lesser of (A) the NYMEX Prompt Month
settlement price, as adjusted for the applicable basis differential, and (B)
the "balance of month" market price as reflected by Intercontinental Exchange
("ICE") (or the open market price, if ICE has no relevant balance of month
price information available on a timely basis.

8.3 Force Majeure. The provisions of Sections 8.1 and 8.2 are subject to the
provisions of this Section 8.3. To the extent Shipper is unable to withdraw
the Storage Inventory under a Service Agreement before the end of the
applicable service period by reason of a suspension of withdrawal rights
during the service period caused by Force Majeure declared by Freebird or
other curtailment of such rights declared by Freebird, Shipper shall be
allowed to nominate to remove all remaining inventories under such Service
Agreement, on an interruptible basis and in accordance with Shipper’s MDWQ,
and Freebird shall refrain from exercising its rights under Sections 8.1 and
8.2, for a reasonable time after the expiry of such Force Majeure or
curtailment period (i.e., the same number of Days as Shipper’s withdrawal
rights were subject to such Force Majeure and/or curtailment period during the
service period), provided, however, that after such reasonable time the terms
of Sections 8.1 and 8.2 shall once again apply.

9. GENERAL TERMS AND CONDITIONS

Applicable provisions of the General Terms and Conditions of this FERC Gas
Tariff, as such provisions may be amended from time to time, are hereby
incorporated by reference and made a part of this Rate Schedule ISS, where
applicable, and shall supplement the terms and conditions governing service
rendered hereunder, as though stated herein; provided, however, that in the
event of any inconsistency, the terms of this Rate Schedule ISS shall
control.
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IPS RATE SCHEDULE INTERRUPTIBLE PARKING SERVICE

1. AVAILABILITY

This Rate Schedule is available to any Shipper for the purchase of
Interruptible parking service from Freebird, provided

that:

(a) Freebird has determined that it has operationally available and
uncommitted storage capacity and injection and withdrawal capacity to perform
the parking service Shipper has requested;

(b) Freebird has determined that the parking service Shipper has requested
under this Rate Schedule will not interfere with efficient operation of its
System or with Firm services;

(c) Shipper and Freebird have executed a Hub Services Agreement under this
Rate Schedule;

(d) Shipper accepts responsibility for arranging any upstream and downstream
transportation service required for utilization of the parking service
provided under this Rate Schedule; and

(e) Freebird shall not be required to construct, modify, expand or acquire
any facilities to enable Freebird to perform any requested service under
this Rate Schedule.

2. APPLICABILITY AND CHARACTER OF SERVICE

2.1 This Rate Schedule shall apply to all Interruptible parking service
rendered by Freebird to Shipper through use of Freebird’s System pursuant to
an executed Hub Services Agreement. Interruptible parking service rendered by
Freebird to Shipper under this Rate Schedule shall consist of the receipt,
injection, storage, and withdrawal and delivery of Shipper’s Gas, on an
Interruptible basis, by Freebird. Service under this Rate Schedule

includes:

(a) The injection into storage on any Day of Shipper’s Gas per Shipper’s
nomination, up to Shipper’s MDIQ as stated in the Hub Services Agreement with
Shipper, provided that all Firm service nominations for injection have been
satisfied, Shipper delivers the nominated quantity, plus Fuel Reimbursement,
at the Point of Injection/Withdrawal located on Freebird’s System, and
Shipper’s Park Balance has not exceeded its MPQ;

(b) The storage of Gas in amounts up to Shipper’s MPQ, provided that all Firm
service storage obligations have been satisfied;
and

(c) The withdrawal from storage on any Day and delivery of Shipper’s Gas per
Shipper’s nomination to the Point of Injection/Withdrawal located on
Freebird’s System up to Shipper’s MDWQ as stated in the Hub Services Agreement
with Shipper, provided that all Firm service nominations or withdrawals have
been satisfied, and that Shipper has a quantity of Gas stored in Shipper’s
Park Balance not less than the quantity the Shipper shall have nominated for
withdrawal on such Day.
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2.2 Gas which is scheduled for daily injection or withdrawal under this Rate
Schedule is subject to interruption based upon changes in Firm storage service
nominations received by Freebird or when necessary to maintain the operational
integrity of Freebird’s System. Prior notice of interruption will be given
pursuant to Section 5 of the General Terms and Conditions of this FERC Gas
Tariff. In the event that Freebird notifies the Shipper of an interruption in
service under this Rate Schedule, the Shipper must cease injections or
withdrawals, in whole or in part, as specified by

Freebird.

2.3 To the extent storage capacity which is being utilized by an Interruptible
Shipper hereunder is needed by Freebird in order to satisfy Freebird’s Firm
service obligations or such capacity is otherwise necessary to avoid adverse
impact on the operation of Freebird’s System, Freebird may require Shipper to
withdraw all, or any portion of, the Park Balance held in storage by Freebird
under this Rate Schedule for the account of Shipper. Freebird will notify the
Shipper of the need to withdraw Gas and the quantity to be withdrawn, and
shall specify the time period in which the Shipper must comply with the
notice. Freebird’s notice to Shipper may be given orally, but shall be
confirmed in writing via U.S. mail, e-mail, instant messaging or facsimile to
the Shipper. Unless Freebird otherwise agrees, Shipper shall be required to
make nominations ratably over the specified time period. During the period
specified by Freebird for withdrawal, Shipper may negotiate a sale in place of
its Gas in storage to another Shipper with storage capacity available under
one of Freebird’s Rate Schedules pursuant to Section 18 of this FERC Gas
Tariff. TIf Shipper fails to withdraw or sell in place such Park Balance
within the time period specified by Freebird, then Freebird may take, free and
clear of any adverse title, claims or liens, title to such IPS Park Balance as
Shipper was instructed to withdraw, at a price per Dth equal to the Current
Market Price (as defined in Section 8 below), less Freebird's costs related to
Shipper’s failure to timely remove its Gas, and Freebird shall credit such
proceeds to any amount owed by Shipper to Freebird; provided, however, that
for each Day Freebird is unable to schedule the withdrawal of Shipper’s Gas,
the period specified for withdrawal shall be extended by a corresponding number
of Days.

3. OVERRUN SERVICE

3.1 Provided it can be accomplished by Freebird without detriment to
Freebird’s System and Freebird has injection capacity available, Freebird may,
upon request of Shipper and after confirmation by Shipper’s Transporter,
schedule and inject on an Interruptible basis quantities of Gas in excess of
Shipper’s MDIQ, provided that Shipper’s Interruptible Park Balance has not
exceeded Shipper’s MPQ. Such Overrun Quantities shall be subject to the
charge set forth in Section 4(d) of this Rate Schedule.

3.2 Provided it can be accomplished by Freebird without detriment to
Freebird’s System and Freebird has withdrawal capacity available, Freebird
may, upon request of Shipper and after confirmation by Shipper’s Transporter,
schedule and withdraw on an Interruptible basis quantities of Gas in excess of
Shipper’s MDWQ, provided that Shipper has a quantity of Gas in Shipper’s
Interruptible Park Balance not less than the quantities Shipper shall have
nominated for withdrawal on such Day. Such Overrun Quantities shall be
subject to the charge set forth in Section 4(e) of this Rate Schedule.

3.3 Freebird shall have the right to interrupt or not to schedule all or part
of the Overrun Quantities nominated, subject to Section 5 of the General Terms
and Conditions of this FERC Gas Tariff, in which event Freebird shall notify
Shipper.

24



Effective Date: 10/01/2008  Status: Effective
FERC Docket: RP08-304-000

0rigina| Sheet No. 31 Original Sheet No. 31 : Suspended

4. RATES AND CHARGES

Shipper shall pay rates and charges for Interruptible parking service under
this Rate Schedule including the applicable parking rate components set forth
in the IPS Rate Statement and as described below:

(a) Interruptible Parking Charge. A charge for each Dth of IPS available to
Shipper (Shipper’s MPQ). The charge may be on a daily, monthly or other basis
per agreement between Freebird and Shipper.

(b) Interruptible Parking Injection Charge. A usage charge for each Dth of
Shipper’s Gas (including fuel, if applicable) injected into Freebird’s
facilities pursuant to Section 2.1 (a) of this Rate Schedule during a given
invoice period.

(c) Interruptible Parking Withdrawal Charge. A usage charge for each Dth of
Shipper’s Gas (including fuel, if applicable) withdrawn from Freebird’s
facilities pursuant to Section 2.1 (c) of this Rate Schedule during a given
invoice period.

(d) Overrun Injection Charge. A usage charge for each Dth of Gas (including
fuel, if applicable) injected into Freebird’s facilities pursuant to Section
3.1 of this Rate Schedule during a given Month.

(e) Overrun Withdrawal Charge. A usage charge for each Dth of Gas (including
fuel, if applicable) withdrawn from Freebird’s facilities pursuant to Section
3.2 of this Rate Schedule during a given Month.

(f) Fuel Reimbursement. The amount of Gas or equivalent charge for fuel and
losses determined in accordance with Section 17 of the General Terms and
Conditions of this FERC Gas Tariff and set forth in Shipper’s Hub Services
Agreement.

(g) Regulatory Fees and Charges. Shipper shall reimburse Freebird for all
fees and charges, including, but not limited to, ACA charges, as required by
the Commission or any other regulatory body, that are related to service
provided under this Rate Schedule, as set forth in Shipper’s Hub Services
Agreement.

(h) Taxes. Shipper shall be responsible for all taxes and similar assessments
described in Section 14, "Taxes," of the General Terms and Conditions of this
Gas Tariff, whether or not expressly set forth in a Service Agreement.

5. TERM
The term for service under this Rate Schedule shall be as set forth in
Shipper’s Hub Services Agreement.

6. AUTHORIZATION, RATES, TERMS AND CHANGES

6.1 The Hub Services Agreement and the respective obligations of the parties
hereunder are subject to all valid laws, orders, rules and regulations of duly
constituted authorities having jurisdiction, and are conditioned upon the
issuance, by the FERC, and any state or local governmental agency having
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jurisdiction, of requisite authorization for Freebird to provide the parking
service contemplated hereby and to construct and operate the Gas storage
facilities necessary to provide such parking service and for any connected
pipeline to transport Gas to/from the Point of Injection/Withdrawal necessary
to effect the parking service provided for herein.

6.2 Freebird shall have the right to propose to the FERC or any other
governing regulatory body such changes in its rates and terms and conditions
of service as it deems necessary, and the Hub Services Agreement shall be
deemed to include any changes which are made effective pursuant to order or
regulation or provisions of law, without prejudice to Shipper’s right to
protest the same.

7. INTERRUPTION OR CURTAILMENT

If due to any cause whatsoever, Freebird’s capability to inject or withdraw
quantities is impaired so that Freebird is unable to inject or withdraw the
quantities provided for in its Hub Services Agreements with Shippers, then
capacity, withdrawals, and/or injections will be allocated according to the
priority of service as set forth in Section 5 of the General Terms and
Conditions of this FERC Gas Tariff.

8. EXPIRATION OF TERM

8.1 Withdrawal On or Before End of IPS Service Period. On or before the end
of the primary term or any renewed term of the Shipper’s Interruptible Parking
Service Agreement, Shipper must have physically withdrawn all of the Park
Balance held in storage by Freebird under this Rate Schedule for the account
of Shipper. Except as provided under Section 8.3 below, if such Storage
Inventory remains in the Storage Facility on any Day after the end of such
service period, Freebird shall have the right, at its sole option, to either
(i) attempt to negotiate with Shipper to enter into a new Service Agreement,
on an interruptible basis, related to such quantity of Gas remaining in such
Storage Inventory after the end of the service period (for example, a new IPS
Service Agreement), (ii) take title to the Storage Inventory under the
provisions of Section 8.2 below, and/or (iii) resort to a combination of both
such remedies. Freebird’s election to enter into a new Service Agreement will
not prevent it from subsequently exercising its rights pursuant to Section 8.2
at any time such Storage Inventory remains in the Storage Facility after the
end of the new service period. Freebird’s resort to any remedy under this
Article 8 will not relieve Shipper of its obligation to pay Freebird for any
applicable charges accruing to Shipper’s account before such actions are
taken.

8.2 Transfer of Title. Pursuant to the above-stated provisions of Section
8.1, but subject to Section 8.3 below, at Freebird’s sole option and demand,
Shipper shall transfer title to its Storage Inventory to Freebird, free and
clear of all liens, encumbrances, and adverse claims of any kind, at a price
per Dth equal to the Current Market Price of such Gas, less Freebird's costs
related to Shipper’s failure to timely remove its Gas, with "Current Market
Price" being measured on the date on which Freebird liquidates Shipper’s
Storage Inventory and which is the lesser of (A) the NYMEX Prompt Month
settlement price, as adjusted for the applicable basis differential, and (B)
the "balance of month" market price as reflected by Intercontinental Exchange
("ICE") (or the open market price, if ICE has no relevant balance of month
price information available on a timely basis.8.3 Force Majeure. The
provisions of Sections 8.1 and 8.2 are subject to the provisions of this
Section 8.3. To the extent Shipper is unable to withdraw the Storage
Inventory under a Service Agreement before the end of the applicable service
period by reason of a suspension of withdrawal rights during the service
period caused by Force Majeure declared by Freebird or other curtailment of
such rights declared by
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Freebird, Shipper shall be allowed to nominate to remove all remaining
inventories under such Service Agreement, on an interruptible basis and in
accordance with Shipper’s MDWQ, and Freebird shall refrain from exercising its
rights under Sections 8.1 and 8.2, for a reasonable time after the expiry of
such Force Majeure or curtailment period (i.e., the same number of Days as
Shipper’s withdrawal rights were subject to such Force Majeure and/or
curtailment period during the service period), provided, however, that after
such reasonable time the terms of Sections 8.1 and 8.2 shall once again apply.

9. GENERAL TERMS AND CONDITIONS

Applicable provisions of the General Terms and Conditions of this FERC Gas
Tariff, as such provisions may be amended from time to time, are hereby
incorporated by reference and made a part of this Rate Schedule IPS, where
applicable, and shall supplement the terms and conditions governing service
rendered hereunder, as though stated herein; provided, however, that in the
event of any inconsistency, the terms of this Rate Schedule IPS shall
control.

27



Effective Date: 10/01/2008  Status: Effective
FERC Docket: RP08-304-000

0rigina| Sheet No. 34 Original Sheet No. 34 : Suspended

ILS RATE SCHEDULE INTERRUPTIBLE LOAN SERVICE

1. AVAILABILITY

This Rate Schedule is available to any Shipper for the purchase of
Interruptible Gas loan service from Freebird, provided

that:

(a) Freebird has determined that it has operationally available and
uncommitted storage capacity, injection or withdrawal capacity to perform the
service Shipper has requested;

(b) Freebird has determined that the service Shipper has requested under this
Rate Schedule will not interfere with efficient operation of its System or
with Firm service;

(c) Shipper and Freebird have executed a Hub Services Agreement under this
Rate Schedule;

(d) Shipper accepts responsibility for arranging any upstream and downstream
transportation service required for utilization of the loan service provided
under his Rate Schedule; and

(e) Freebird shall not be required to construct, modify, expand or acquire
any facilities to enable Freebird to perform any requested service under
this RateSchedule.

2. APPLICABILITY AND CHARACTER OF SERVICE

2.1 This Rate Schedule shall apply to all Interruptible loan service rendered
by Freebird to Shipper through use of Freebird’s System pursuant to an
executed Hub Services Agreement. Interruptible loan service rendered by
Freebird to Shipper under this Rate Schedule shall consist of the advancement
to Shipper, upon nomination and subsequent confirmation, of daily quantities
of Gas in storage not to exceed Shipper’s MDWQ up to Shipper’s MLQ, as stated
in the Hub Services Agreement with Shipper, provided that all Firm service
nominations for withdrawal have been satisfied and System needs allow.
Shipper agrees to replace the borrowed quantities of Gas to Freebird at a time
to be agreed upon as set forth in the Hub Services Agreement. If Shipper
fails to return Gas advanced by Freebird to Shipper on or before the agreed
date and time, the terms of Section 8.0 below shall apply.

2.2 To the extent Freebird advances Gas to an Interruptible Shipper which is
needed by Freebird in order to satisfy Freebird’s obligations to Firm service
Shippers or the Gas is otherwise necessary to meet System needs, Freebird may
with reasonable and nondiscriminatory discretion and upon giving notice to
Shipper, interrupt the continuation of any or all services hereunder and
require Shipper to replace or replenish all, or any portion, of the Loan
Balance borrowed by Shipper. Freebird will notify the Shipper of the need to
replace or replenish Gas and the quantity to be replaced or replenished and
shall specify the time period in which the Shipper must comply with the
notice. Freebird’s notice to Shipper may be given orally, but shall be
confirmed in writing via U.S. mail, electronic-mail, facsimile, instant
messaging or other method to Shipper. Unless Freebird otherwise agrees,
Shipper shall be required to make injections ratably over the specified time
period. If Shipper fails to replace or replenish borrowed Gas to Freebird as
directed within the period specified by Freebird, Freebird will have the
right to treat the loaned quantities that have not been returned as a sale of
such loaned quantities to Shipper, at a price per Dth equal to the Current
Market Price (as defined in Section 8 below), plus Freebird’s costs related
to Shipper’s failure to timely
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return the loaned Gas. Freebird will invoice Shipper for such amount, and
Shipper’s loaned quantities with respect to the relevant Service Agreement
will be decreased accordingly upon Shipper’s payment therefor. The sale of
Gas to Shipper under this section will not relieve Shipper of its obligation
to pay Freebird all applicable charges that accrued before such sale.
Notwithstanding anything else herein to the contrary, to the extent Shipper
is unable to return all or any portion of loaned quantities because of an
interruption of Shipper’s injection service, Shipper shall be allowed to
return such loaned quantities within a reasonable time period following the
expiry of such interruption.

3. OVERRUN SERVICE

3.1 Provided it can be accomplished by Freebird without detriment to
Freebird’s System and Freebird has injection capacity available, Freebird may,
upon request of Shipper and after confirmation by Shipper’s Transporter,
schedule and inject on an Interruptible basis quantities of Gas in excess of
Shipper’s MDIQ. Such Overrun Quantities shall be subject to the charge set
forth in Section 4(d) of this Rate Schedule.

3.2 Provided it can be accomplished by Freebird without detriment to
Freebird’s System and Freebird has withdrawal capacity available, Freebird
may, upon request of Shipper and after confirmation by Shipper’s Transporter,
schedule and withdraw on an Interruptible basis quantities of Gas in excess of
Shipper’s MDWQ, provided that the quantities Shipper shall have nominated for
withdrawal on such Day will not cause Shipper’s Loan Balance to exceed
Shipper’s MLQ. Such Overrun Quantities shall be subject to the charge set
forth in Section 4(e) of this Rate Schedule.

3.3 Freebird shall have the right to interrupt or not to schedule all or part
of the Overrun Quantities nominated, subject to Section 5 of the General Terms
and Conditions of this FERC Gas Tariff, in which event Freebird shall notify
Shipper.

4. RATES AND CHARGES

Shipper shall pay rates and charges for Interruptible loan service under this
Rate Schedule including the applicable loan rate components set forth in the
ILS Rate Statement and as described below:

(a) Interruptible Loan Charge. A charge for each Dth of ILS available to
Shipper (Shipper’s MLQ). The charge may be on a daily, monthly, or other
basis per agreement between Freebird and Shipper.

(b) Interruptible Loan Injection Charge. A usage charge for each Dth of Gas
(including fuel, if applicable) injected into Freebird’s facilities pursuant
to Section 2.1 of this Rate Schedule.

(c) Interruptible Loan Withdrawal Charge. A usage charge for each Dth of Gas
(including fuel, 1if applicable) withdrawn from Freebird’s facilities pursuant
to Section 2.1 of this Rate Schedule.

(d) Overrun Injection Charge. A usage charge for each Dth of Gas (including

fuel, if applicable) injected into Freebird’s facilities pursuant to Section
3.1 of this Rate Schedule during a given Month.
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(e) Overrun Withdrawal Gas. A usage charge for each Dth of Gas (including
fuel, if applicable) withdrawn from Freebird’s facilities pursuant to Section
3.2 of this Rate Schedule during a given Month.

(f) Fuel Reimbursement. The amount of Gas or equivalent charge for fuel and
losses determined in accordance with Section 17 of the General Terms and
Conditions of this FERC Gas Tariff and set forth in Shipper’s Hub Services
Agreement.

(g) Regulatory Fees and Charges. Shipper shall reimburse Freebird for all
fees and charges, including, but not limited to, ACA charges, as required by
the Commission or any other regulatory body, that are related to service
provided under this Rate Schedule, as set forth in Shipper’s Hub Services
Agreement.

(h) Taxes. Shipper shall be responsible for all taxes and similar assessments
described in Section 14, "Taxes," of the General Terms and Conditions of this
Gas Tariff, whether or not expressly set forth in a Service Agreement.

5. TERM
The term for service under this Rate Schedule shall be as set forth in
Shipper’s Hub Services Agreement.

6. AUTHORIZATION, RATES, TERMS AND CHANGES

6.1 The Hub Services Agreement and the respective obligations of the parties
hereunder are subject to all valid laws, orders, rules and regulations of duly
constituted authorities having jurisdiction, and are conditioned upon the
issuance, by the FERC and any state or local governmental agency having
jurisdiction, of requisite authorization for Freebird to provide the loan
service contemplated hereby and to construct and operate the Gas storage
facilities necessary to provide such loan service and for any connected
pipeline to transport Gas to/from the Point of Injection/Withdrawal necessary
to effect the loan service provided for herein.

6.2 Freebird shall have the right to propose to the FERC or any other
governing regulatory body such changes in its rates and terms and conditions
of service as it deems necessary, and the Hub Services Agreement shall be
deemed to include any changes which are made effective pursuant to order or
regulation or provisions of law, without prejudice to Shipper’s right to
protest the same.

7. INTERRUPTION OR CURTAILMENT

If, due to any cause whatsoever, Freebird’s capability to inject or withdraw
quantities is impaired so that Freebird is unable to inject or withdraw the
quantities provided for in its Hub Services Agreements with Shippers, then
capacity, withdrawals, and/or injections will be allocated according to the
priority of service as set forth in Section 5 of the General Terms and
Conditions of this FERC Gas Tariff.
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8. EXPIRATION OF TERM

8.1 Failure to Return Gas. On or before the end of an ILS service period,
Shipper must have delivered to the Storage Facility a volume of Gas equal to
the loaned quantities borrowed by Shipper under the relevant Service
Agreement. Except as provided under Section 8.3 below, if Shipper fails to
re-deliver all loaned quantities on or before the last Day of the service
period, Freebird will have the right, at its sole option, to either (i)
attempt to negotiate with Shipper to enter into a new Service Agreement, on an
interruptible basis, related to such unreturned loaned quantities (for
example, a new ILS Service Agreement), (ii) treat the loaned quantities that
have not been re-delivered as a sale of such loaned gquantities to Shipper
under the terms set forth in Section 8.2, and/or (iii) resort to a combination
of both such remedies. Freebird’s election to enter into a new Service
Agreement will not prevent it from subsequently exercising its rights pursuant
to Section 8.2 at any time loaned quantities have not been re-delivered to
Freebird after the end of the new service period. Freebird’s resort to any
remedy under this Article 8 will not relieve Shipper of its obligation to pay
Freebird for any applicable charges accruing to Shipper’s account before such
actions are taken.

8.2 Transfer of Title. Pursuant to the provisions of Section 8.1 above, but
subject to Section 8.3 below, at Freebird’s sole option, Freebird shall charge
Shipper, and Shipper shall pay within ten (10) Days of Freebird’s invoice, for
a quantity of Gas thermally equivalent to the loaned quantities that were not
returned to Freebird, at a price per Dth equal to the Current Market Price of
such Gas, plus Freebird’s costs related to Shipper’s failure to timely return
the loaned Gas, with "Current Market Price" being measured on the date on
which Freebird liquidates Shipper’s outstanding ILS quantities and which is
the greater of (A) the NYMEX Prompt Month settlement price, as adjusted for
the applicable basis differential, and (B) the "balance of month" market price

as reflected by Intercontinental Exchange ("ICE") (or the open market price,
if ICE has no relevant balance of month price information available on a
timely basis). Freebird will invoice Shipper for such amount and Shipper’s

loaned quantities with respect to the relevant Service Agreement will be
decreased accordingly upon Shipper’s payment therefor.

8.3 Force Majeure. The provisions of Sections 8.1 and 8.2 are subject to the
provisions of this Section 8.3. To the extent Shipper is unable to deliver to
the Storage Facility a volume of gas equal to the loaned quantities borrowed
by Shipper under a Service Agreement before the end of the applicable service
period by reason of suspension of injection rights during the service period
caused by Force Majeure declared by Freebird or other curtailment of such
rights declared by Freebird, Shipper shall be allowed to nominate to deliver
to the Storage Facility all remaining loaned gquantities under such Service
Agreement, on an interruptible basis and in accordance with Shipper’s MDIQ,
and Freebird shall refrain from exercising its rights under Sections 8.1 and
8.2, for a reasonable time after the expiry of such Force Majeure or
curtailment period (i.e., the same number of Days as Shipper’s injection
rights were subject to such Force Majeure and/or curtailment period during the
initial service period), provided, however, that after such reasonable time
the terms of Sections 8.1 and 8.2 shall once again apply.

9. GENERAL TERMS AND CONDITIONS

Applicable provisions of the General Terms and Conditions of this FERC Gas
Tariff, as such provisions may be amended from time to time, are hereby
incorporated by reference and made a part of this Rate Schedule ILS, where
applicable, and shall supplement the terms and conditions governing service
rendered hereunder, as though stated herein; provided, however, that in the
event of any inconsistency, the terms of this Rate Schedule ILS shall
control.
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IBS RATE SCHEDULE

INTERRUPTIBLE BALANCING SERVICE

1. AVAILABILITY

This Rate Schedule is available to any Shipper for the purchase of
Interruptible balancing service from Freebird, provided

that:

(a) Freebird has determined that it has operationally available and
uncommitted Gas or storage capacity, injection or withdrawal capacity to
perform the service Shipper has requested;

(b) Freebird has determined that the service Shipper has requested will not
interfere with efficient operation of its System or with Firm
service;

(c) Shipper and Freebird have executed a Hub Services Agreement under this
Rate Schedule;

(d) Shipper accepts responsibility for arranging any upstream and downstream
transportation service required for utilization of the balancing service
provided under this Rate Schedule; and

(e) Freebird shall not be required to construct, modify, expand or acquire
any facilities to enable Freebird to perform any requested service under
this Rate Schedule.

2. APPLICABILITY AND CHARACTER OF SERVICE

2.1 This Rate Schedule shall apply to all Interruptible balancing service
rendered by Freebird to Shipper through use of Freebird’s System pursuant to
an executed Hub Services Agreement.

2.2 Interruptible balancing service rendered by Freebird to Shipper under this
Rate Schedule shall consist of the receipt, injection, storage, and withdrawal
and delivery of quantities of Gas in order to manage imbalances created by
Shipper under Rate Schedules set forth in this FERC Gas Tariff. Service under
this Rate Schedule includes:

(a) The injection into storage on any Day of Shipper’s Gas which is in excess
of the quantity of Gas nominated for injection by Shipper at the Point of
Injection/Withdrawal under a Rate Schedule set forth in this FERC Gas Tariff,
provided that all Firm service nominations for injection have been satisfied
and Shipper has sufficient capacity available as part of its Interruptible MBQ
to accommodate the unnominated injection quantity;

(b) The storage of Gas in amounts up to Shipper’s Interruptible MBQ, provided
that all Firm service storage obligations and System needs have been
satisfied; or

(c) The withdrawal from storage on any Day of Shipper’s Gas at the Point of
Injection/Withdrawal which is in excess of the quantity of Gas nominated for
withdrawal by Shipper at the Point of Injection/Withdrawal under a Rate
Schedule set forth in this FERC Gas Tariff, provided that all Firm service
nominations for withdrawal and System needs have been satisfied, and that
Shipper has a quantity of Gas stored in its working Storage Inventory under any
Rate Schedule not less than the unnominated quantity the Shipper shall have
withdrawn on such Day.

32



Effective Date: 10/01/2008  Status: Effective
FERC Docket: RP08-304-000

0rigina| Sheet No. 39 Original Sheet No. 39 : Suspended

2.3 To the extent storage capacity or Gas which is being utilized by a Shipper
under this Rate Schedule is needed by Freebird in order to satisfy Freebird’s
obligations under FSS Service Agreements or is otherwise necessary to avoid
adverse impact on the operation of Freebird’s System, Freebird may require
Shipper to withdraw or repay all, or any portion of, the IBS Gas quantities
held or loaned by Freebird under this Rate Schedule for the account of
Shipper. Freebird will notify the Shipper of the need to withdraw or repay
Gas and the quantity to be withdrawn or repaid, and shall specify the time
period in which the Shipper must comply with the notice. Freebird’s notice to
Shipper may be given orally, but shall be confirmed in writing via e-mail or
facsimile to the Shipper. Unless Freebird otherwise agrees, Shipper shall be
required to make nominations ratable over the specified time period. If
Shipper fails to withdraw such IBS Gas quantities within the time period
specified by Freebird, then Freebird may take, free and clear of any adverse
title, claims or liens, title to such IBS Storage Inventory as Shipper was
instructed to withdraw, at a price per Dth equal to the Current Market Price
(as defined in Section 7 below), less Freebird's costs related to Shipper’s
failure to timely remove its Gas, and Freebird shall credit such proceeds to
any amount owed by Shipper to Freebird. TIf Shipper fails to inject such IBS
Gas quantities within the time period specified by Freebird, Freebird will
have the right to treat such IBS Gas quantities that have not been returned as
a sale of such Gas quantities to Shipper, at a price per Dth equal to the
Current Market Price (as defined in Section 7 below), plus Freebird’s costs
related to Shipper’s failure to timely return the loaned Gas. Freebird will
invoice Shipper for such amount, and Shipper’s IBS Gas quantities owed to
Freebird will be decreased accordingly upon Shipper’s payment therefor. The
sale of Gas to Shipper under this section will not relieve Shipper of its
obligation to pay Freebird all applicable charges that accrued before such
sale.

3. RATES AND CHARGES

Shipper shall pay rates and charges for Interruptible balancing service under
this Rate Schedule including the applicable Interruptible balancing rate
components set forth in the IBS Rate Statement and as described

below:

(a) Interruptible Balancing Charge. A charge for each Dth of Gas stored in
Freebird’s facilities under this Rate Schedule.

(b) Interruptible Balancing Injection Charge. A charge for each Dth of Gas
(including fuel, if applicable) injected into Freebird’s facilities pursuant
to Section 2.1 (a) of this Rate Schedule during a given invoice
period.

(c) Interruptible Balancing Withdrawal Charge. A charge for each Dth of Gas
(including fuel, if applicable) withdrawn from Freebird’s facilities pursuant
to Section 2.1 (c) of this Rate Schedule during a given invoice
period.

(d) Fuel Reimbursement. The amount of Gas or equivalent charge for fuel and
losses determined in accordance with Section 17 of the General Terms and
Conditions of this FERC Gas Tariff and set forth in Shipper’s Hub Services
Agreement.

(e) Regulatory Fees and Charges. Shipper shall reimburse Freebird for all
fees and charges, including, but not limited to, ACA charges, as required by
the Commission or any other regulatory body, that are related to service
provided under this Rate Schedule, as set forth in Shipper’s Hub Services
Agreement.
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(f) Taxes. Shipper shall be responsible for all taxes and similar assessments
described in Section 14, "Taxes," of the General Terms and Conditions of this
Gas Tariff, whether or not expressly set forth in a Service Agreement.

4. TERM
The term for service under this Rate Schedule shall be as set forth in
Shipper’s Hub Services Agreement.

5. AUTHORIZATION, RATES, TERMS AND CHANGES

5.1 The Hub Services Agreement and the respective obligations of the parties
hereunder are subject to all valid laws, orders, rules and regulations of duly
constituted authorities having jurisdiction, and are conditioned upon the
issuance, by the FERC, and any state or local governmental agency having
jurisdiction, of requisite authorization for Freebird to provide the balancing
service contemplated hereby and to construct and operate the Gas storage
facilities necessary to provide such balancing service and for any connected
pipeline to transport Gas to/from the Point of Injection/Withdrawal necessary
to effect the balancing service provided for herein.

5.2 Freebird shall have the right to propose to the FERC or any other
governing regulatory body such changes in its rates and terms and conditions
of service as it deems necessary, and the Hub Services Agreement shall be
deemed to include any changes which are made effective pursuant to order or
regulation or provisions of law, without prejudice to Shipper’s right to
protest the same.

6. INTERRUPTION OR CURTAILMENT

If, due to any cause whatsoever, Freebird’s capability to inject or withdraw
quantities is impaired so that Freebird is unable to inject or withdraw the
quantities provided for in its Hub Services Agreements with Shippers, then
capacity, withdrawals, and/or injections will be allocated according to the
priority of service as set forth in Section 5 of the General Terms and
Conditions of this FERC Gas Tariff.

7. EXPIRATION OF TERM

7.1 Withdrawal / Return of IBS Gas Quantities. On or before the end of an IBS
service period, Shipper must have withdrawn from or delivered to the Storage
Facility, as applicable, a volume of Gas equal to the IBS Gas quantities
injected into storage or borrowed by Shipper, as the case may be, under this
Rate Schedule. Except as provided under Section 7.3 below, if Shipper fails
to withdraw / re-deliver all IBS Gas quantities on or before the last Day of
the service period, Freebird will have the right, at its sole option, to
either (A) in the case of IBS Gas quantities improperly left in the Storage
Facility: (i) attempt to negotiate with Shipper to enter into a new Service
Agreement, on an interruptible basis, related to such IBS Gas quantities (for
example, a new IPS Service Agreement), (ii) take title to IBS Gas quantities
under the provisions of Section 7.2 below, and/or (iii) resort to a
combination of both such remedies; or (B) in the case of IBS Gas quantities
borrowed by Shipper but not returned: (i) attempt to negotiate with Shipper to
enter into a new Service Agreement, on an interruptible basis, related to such
unreturned IBS Gas quantities (for example, a new ILS Service Agreement), (ii)
treat the IBS Gas quantities that have not been re-delivered as a sale of such
IBS Gas quantities to Shipper under the terms set forth in Section 7.2, and/or
(iii) resort to a combination of both such remedies. Freebird’s election to
enter into a new Service Agreement will not prevent it from subsequently
exercising its rights pursuant to Section 7.2 at any time IBS Gas quantities
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have not been withdrawn / re-delivered to Freebird

after the end of the new service period. Freebird’s resort to any remedy
under this Article 7 will not relieve Shipper of its obligation to pay
Freebird for any applicable charges accruing to Shipper’s account before such
actions are taken.

7.2 Transfer of Title. Pursuant to the provisions of Section 7.1 above, but
subject to Section 7.3 below, at Freebird’s sole option, Freebird shall (A) in
the case of IBS Gas quantities improperly left in the Storage Facility: (i)
take title to such Gas quantities free and clear of all liens, encumbrances,
and adverse claims of any kind, at a price per Dth equal to the Current Market
Price of such Gas, less Freebird’s costs related to Shipper’s failure to
timely remove its gas, with "Current Market Price" being measured on the date
on which Freebird liquidates Shipper’s outstanding IBS Gas quantities and
which is the greater of (a) the NYMEX Prompt Month settlement price, as
adjusted for the applicable basis differential, and (b) the "balance of month"

market price as reflected by Intercontinental Exchange ("ICE") (or the open
market price, if ICE has no relevant balance of month price information
available on a timely basis); and/or (B) in the case of IBS Gas quantities

borrowed by Shipper but not returned: charge Shipper, and Shipper shall pay
within ten (10) Days of Freebird’s invoice, for a quantity of Gas thermally
equivalent to the IBS Gas quantities that were not returned to Freebird, at a
price per Dth equal to the Current Market Price of such Gas (as defined above)
plus Freebird’s costs related to Shipper’s failure to timely return the loaned
Gas.

7.3 Force Majeure. The provisions of Sections 7.1 and 7.2 are subject to the
provisions of this Section 7.3. To the extent Shipper is unable to deliver to
the Storage Facility IBS Gas quantities borrowed by Shipper before the end of
the applicable service period by reason of suspension of injection rights
during the service period caused by Force Majeure declared by Freebird or
other curtailment of injection rights declared by Freebird, Shipper shall be
allowed to nominate to deliver to the Storage Facility all remaining IBS Gas
quantities under such Service Agreement, on an interruptible basis and in
accordance with Shipper’s MDIQ, and Freebird shall refrain from exercising its
rights under Sections 7.1 and 7.2, for a reasonable time after the expiry of
such Force Majeure or curtailment period (i.e., the same number of Days as
Shipper’s injection rights were subject to such Force Majeure and/or
curtailment period during the initial service period), provided, however, that
after such reasonable time the terms of Sections 7.1 and 7.2 shall once again
apply. Likewise, to the extent Shipper is unable to withdraw IBS Gas
quantities before the end of the applicable service period by reason of a
suspension of withdrawal rights during the service period caused by Force
Majeure declared by Freebird or other curtailment of withdrawal rights
declared by Freebird, Shipper shall be allowed to nominate to remove all
remaining inventories under such Service Agreement, on an interruptible basis
and in accordance with Shipper’s MDWQ, and Freebird shall refrain from
exercising its rights under Sections 7.1 and 7.2, for a reasonable time after
the expiry of such Force Majeure or curtailment period (i.e., the same number
of Days as Shipper’s withdrawal rights were subject to such Force Majeure
and/or curtailment period during the service period), provided, however, that
after such reasonable time the terms of Sections 7.1 and 7.2 shall once again
apply.

8. GENERAL TERMS AND CONDITIONS

Applicable provisions of the General Terms and Conditions of this FERC Gas
Tariff, as such provisions may be amended from time to time, are hereby
incorporated by reference and made a part of this Rate Schedule IBS, where
applicable, and shall supplement the terms and conditions governing service
rendered hereunder, as though stated herein; provided, however, that in the
event of any inconsistency, the terms of this Rate Schedule IBS shall
control.
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GENERAL TERMS AND CONDITIONS

1. APPLICABILITY

These General Terms and Conditions shall apply to all Gas services rendered by
Freebird under any Service Agreement, including, but not limited to, service
under Rate Schedules FSS, ISS, IPS, ILS, and IBS, provided that in the event
of any inconsistency the terms of the Rate Schedules shall

control.

2. DEFINITIONS
2.1 Reserved for Future use.

2.2 "Btu" means one British Thermal Unit, and shall be the quantity of heat
required to raise the temperature of one (1) pound of water from fifty-eight
and five-tenths degrees (58.5 degrees) to fifty-nine and five-tenths degrees
(59.5 degrees) Fahrenheit. The reporting basis for Btu is 14.73 psia and 60
degrees F (101.325 kPa and 15 degrees C, and dry).

2.3 "Business Day" means Monday through Friday, excluding Federal Banking
Holidays in the United States.

2.4 "Central Clock Time" or "CCT" means central daylight time when daylight
savings time is in effect and central standard time when daylight savings time
is not in effect.

2.5 "Contract Year" means the twelve (12) month period beginning on the date
storage service under a Service Agreement commences and each subsequent twelve
(12) month period thereafter during the term of the Service

Agreement.

2.6 "Credit Support Provider" means a party providing a guarantee in favor of
Freebird as the beneficiary thereof, in a form acceptable to Freebird in its
sole but reasonable judgment, securing the obligations of Shipper under one or
more Service Agreements.

2.7 "Critical Notices" mean information pertaining to Freebird conditions that
affect scheduling or adversely affect scheduled Gas flow.

2.8 "Cubic foot of Gas" equals the volume of Gas that occupies one cubic foot
at a temperature of 60 degrees Fahrenheit, a pressure of 14.73 psia, and dry.

2.9 "Day" or "Gas Day" means a period of twenty-four (24) consecutive hours,
beginning and ending at 9:00 a.m. CCT. Standard time for the Gas Day is 9 a.m.
to 9 a.m. (Central Clock Time).

2.10 "Dekatherm" ("Dth") means the quantity of heat energy which is equivalent

to 1,000,000 Btu. One "Dekatherm" of Gas means the quantity of Gas which
contains one Dekatherm of heat energy.
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2.11 "Elapsed Prorata Capacity" means that portion of the capacity that would
have theoretically been available for use prior to the effective time of the
intraday recall based upon a cumulative uniform hourly use of the

capacity.

2.12 "Elapsed Prorated Scheduled Quantity" means that portion of the scheduled
quantity that would have theoretically flowed up to the effective time of the
Intraday nomination being confirmed, based upon a cumulative uniform hourly
quantity for each nomination period affected.

2.13 "FERC" or "Commission" means the Federal Energy Regulatory Commission or
any successor agency.

2.14 "Firm" means the storage service provided under Rate Schedule FSS
pursuant to which Shipper’s storage injection or storage withdrawal
nominations shall be the first scheduled and the last subject to
interruption.

2.15 "Freebird" means Freebird Gas Storage, L.L.C., or its successors.

2.16 "Fuel Reimbursement" means the amount of Gas or equivalent charge for
fuel and losses determined in accordance with Section 17 of these General
Terms and Conditions and set forth in Shipper’s applicable Service
Agreement.

2.17 "Gas" means natural gas in its natural state, produced from wells,
including casinghead gas produced with crude o0il, natural gas from gas wells
and residue gas resulting from processing both casinghead gas and gas well
gas.

2.18 "Internet Web Site" means Freebird’s HTML site accessible via the
Internet’s World Wide Web, www.enstorinc.com/fac freebird.php, including the
password-accessible section of the site.

2.19 "Interruptible" means that the injection, withdrawal, and balancing of
Shipper’s Gas, and the storage, parking and loan of Shipper’s Gas under (as
applicable) Rate Schedules ISS, IPS, ILS, or IBS, which is subject to
interruption at any time by Freebird.

2.20 "Intraday nomination" means a nomination submitted after the nomination
deadline whose effective time is no earlier than the beginning of the Day and
runs through the end of that Day.

2.21 "Loan Balance" means the quantity of Gas, expressed in Dth, that Freebird
has loaned to Shipper under Rate Schedule ILS, provided that the Loan Balance
shall never exceed Shipper’s Maximum Loan Quantity specified in Shipper’s Hub
Services Agreement.

2.22 "Long Term Firm Storage Service Agreement" means a Firm Storage Service
Agreement with a primary term of one year or more.

2.23 "Maximum Balance Quantity" or "MBQ" means the maximum quantity of Gas,

expressed in Dth, that Shipper is permitted to have in storage in Freebird’s
System under Rate Schedule IBS at any given time, as specified in Shipper’s

Hub Services Agreement.

2.24 "Maximum Daily Injection Quantity" or "MDIQ" means the maximum quantity

of Gas, expressed in Dth, specified in Shipper’s Service Agreement and/or
Shipper’s Hub Services Agreement, as
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applicable, that Shipper may nominate and
that Freebird shall receive at the Point of Injection/Withdrawal for injection
into storage each Day.

2.25 "Maximum Daily Withdrawal Quantity" or "MDWQ" means the maximum quantity
of Gas, expressed in Dth, specified in Shipper’s Service Agreement and/or
Shipper’s Hub Services Agreement, as applicable, that Shipper may nominate and
that Freebird shall withdraw from storage and tender to Shipper at the Point
of Injection/Withdrawal each Day.

2.26 "Maximum Loan Quantity" or "MLQ" means the maximum quantity of Gas,
expressed in Dth, that Freebird is obligated to loan to Shipper at Freebird’s
System under Rate Schedule ILS, as specified in Shipper’s Hub Services
Agreement.

2.27 "Maximum Park Quantity" or "MPQ" means the maximum quantity of Gas,
expressed in Dth, that Shipper is permitted to have in storage in Freebird’s
System under Rate Schedule IPS at any given time, as specified in the
applicable Shipper’s Hub Services Agreement.

2.28 "Maximum Storage Quantity" or "MSQ" means the maximum quantity of Gas,
expressed in Dth, that Shipper is permitted to have in storage in Freebird’s
System at any given time, as specified in Shipper’s Service Agreement and/or
Shipper’s Hub Services Agreement, as applicable.

2.29 "Month" means the period beginning at 9:00 a.m. Central Clock Time on the
first Day of a calendar month and ending at 9:00 a.m. Central Clock Time on
the first Day of the next succeeding month.

2.30 "Operational Flow Order" or "OFO" means an order issued to alleviate
conditions, inter alia, which threaten or could threaten the safe operations
or system integrity of Freebird’s System, or to maintain operations required
to provide efficient and reliable Firm service. Whenever Freebird experiences
these conditions, any pertinent order will be referred to as an Operational
Flow Order.

2.31 "Overrun Quantity" means any quantity of Gas that is in excess of
Shipper’s MDIQ or MDWQ entitlements as set forth in Shipper’s Service
Agreement and/or Shipper’s Hub Services Agreement. Such quantities shall be
deemed an Interruptible service.

2.32 "Park Balance" means the quantity of Gas, expressed in Dth, that Shipper
has in Freebird’s System for Shipper’s account under a Service Agreement for

parking service, provided that the Park Balance shall never exceed Shipper’s

Maximum Park Quantity specified in Shipper’s Hub Services

Agreement.

2.33 "Party" means either Freebird or Shipper; "Parties" means Freebird and
Shipper, collectively.

2.34 "Performance Assurance" has the meaning ascribed to such term in Section
3.4.

2.35 "Point of Injection/Withdrawal" means the point, as designated by Shipper
and Freebird in the relevant Service Agreement, where Freebird receives Gas
from Shipper for Shipper’s account or delivers Gas to Shipper for Shipper’s
account.

2.36 "Potential Shipper" means any individual or entity that desires to
execute a Service Agreement with Freebird.
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2.37 "Potential Replacement Shipper" means any individual or entity that
desires to assume any released rights to capacity of Releasing
Shipper.

2.38 "Psia" means pounds per square inch absolute.

2.39 "Psig" means pounds per square inch gauge.

2.40 "Qualified Institution" means the domestic office of a commercial bank or
trust company that is not an Affiliate of Shipper and that has assets of at
least $10 billion and credit ratings of at least A- by Standard & Poor’s
Corporation and at least A3 by Moody’s Investor Service.

2.41 "Qualified Shipper" means a party who (A) has been placed on Freebird’s
approved customer list because such party: (i) has satisfied Freebird's
creditworthiness requirements as outlined in this Gas Tariff (which
creditworthiness shall be reevaluated and updated as often as Freebird deems
necessary in its reasonable discretion) or has provided or caused to be
provided Performance Assurance as necessary, (ii) has provided all information
required under this Gas Tariff when requested, and (iii) has executed and
delivered a relevant Service Agreement (or Capacity Release Umbrella
Agreement, if applicable) or, with regards to a potential new customer wishing
to bid in an open season, such party agrees to execute a Service Agreement as
required under the open season procedures of this Tariff, and (B) remains on
Freebird’s approved customer list because such party (i) continues to meet
Freebird’s creditworthiness requirements or to provide or have provided on its
behalf Performance Assurance as necessary, (ii) has an effective Service
Agreement (and Capacity Release Umbrella Agreement, if applicable) on file
with Freebird, and (iii) has not been suspended from the approved customer
list because of a Shipper default, including, without limitation, failure to
pay all or any part of a bill for service.

2.42 "Reference Price" means either the Daily Reference Price or the Monthly
Reference Price, as applicable, and calculated as follows. "Daily Reference
Price" for the Freebird Storage Facility will be the midpoint price for
"Tennessee, La., 500 Leg" reported in Platts Gas Daily (or any successor
publication), provided if the relevant Point of Injection/Withdrawal is not
that point where Freebird interconnects with the pipeline facilities of
Tennessee Gas Pipeline Company (the "Tennessee Point"), such Daily Reference
Price will be adjusted by the transportation costs between the relevant Point
of Injection/Withdrawal and the Tennessee Point. The "Monthly Reference
Price" for the Freebird Storage Facility will be the arithmetic average of the
applicable Daily Reference Prices for each Day of the relevant 30 day period,
including weekend deals. If at any time the Daily midpoint prices for the
applicable reference points are not published in the manner previously
described, the Substitute Reference Price shall then become the "Daily
Reference Price" or "Monthly Reference Price," as applicable.

2.43 "Releasing Shipper" means a Shipper who has agreed to release some or all
of its rights under its Firm Storage Service Agreement.

2.44 "Replacement Shipper" means a Shipper who has assumed any released rights
to capacity of a Releasing Shipper.

2.45 "Service Agreement" means a Firm Storage Service Agreement, an

Interruptible Storage Service Agreement, a Hub Services Agreement or a
Capacity Release Umbrella Agreement.
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2.46 "Shipper" means the party (a) that holds all lawful title and/or right to
the Gas that is being stored or parked or that borrows Gas from Freebird, and
(b) who executes a Service Agreement with Freebird.

2.47 "Storage Inventory" means the quantity of working Gas, expressed in Dth,
that a Shipper has in place in Freebird’s storage facilities for Shipper’s
account, provided that the Storage Inventory shall never exceed Shipper’s
Maximum Storage Quantity.

2.48 "Storage Reservation Charge" means the demand charge paid by Shipper to
reserve capacity under a Firm Storage Service Agreement.

2.49 "Substitute Reference Price" means the substitute "Reference Price" as

determined by the following procedures: If at any time the Reference Price is
no longer published in the manner described in the definition for Reference
Price, Freebird shall provide notice ("Substitute Reference Price Notice")
thereof to Shipper, in which event the Parties shall attempt to agree on a
Substitute Reference Price. If the Parties are unable to reach agreement on a

Substitute Reference Price within 15 Business Days following delivery of the
Substitute Reference Price Notice, either Party will be entitled to require
that the determination thereof be submitted for resolution to an independent
consultant having the requisite expertise, selected by Freebird in its sole
but reasonable discretion. The independent consultant will be instructed to
select a price reference or index that, in the reasonable and fair opinion of
the independent consultant, most accurately reflects, as applicable, the Daily
or Monthly spot-market price for gas delivered on the relevant Transporter by
way of an inventory transfer. The independent consultant’s determination
shall be final and binding on the Parties.

2.50 "System" or "Storage Facility" means the storage facilities, flow lines,
lateral, measurement, compression, and related facilities owned, leased, or
operated by or for Freebird in Lamar County, Alabama.

2.51 "Title Transfer" means the change of title to Gas between parties at a
location.

2.52 "Title Transfer Tracking" means the process of accounting for the
progression of title change from party to party that does not effect a
physical transfer of the Gas.

2.53 "Title Transfer Tracking Service Provider" or "TTTSP" means a party
conducting the title transfer tracking activity.

2.54 "Transporter" means the upstream or downstream pipeline transporter
designated to deliver or receive Gas to/from the Point of Injection/Withdrawal
on behalf of Shipper.

3. REQUEST FOR SERVICE
3.1 Open Season.

(a) Notice of open season. Upon the availability of firm capacity or at the
expiration of any Long Term Firm Storage Service Agreement with a Shipper,
Freebird may post notice of an open season on its Internet Web Site for the
bidding of such capacity, at least ten (10) days prior to commencement of the
open season. Alternatively, Freebird may sell such capacity to Qualified
Shippers via
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the first-come, first-served procedures described in Section 3.2
below. A notice of open season shall set forth when the open season
begins and ends, where interested parties may submit requests for Firm
service, the minimum reserve amount, if any, Freebird will accept for
the available capacity, any other reservations regarding the offering
of capacity, and howinterested parties may obtain forms for requesting
service and additional details about the open season.

(b) During an open season, Freebird will accept requests for Firm

Storage service from Qualified Shippers. Bids submitted during an open
season will be binding on the bidder from the date of submission until
the end of the binding period, as set forth in the notice of open season.
Capacity will be allocated to Qualified Shippers offering bids which, in
Freebird's reasonable judgment, can be anticipated to generate an
acceptable economic value for Freebird. The method for evaluating bids
shall be identified in the notice of open season and may include (1)
determining the highest guaranteed revenues anticipated to be produced by
the competing bids when all other terms ("Other Terms") of such

competing bids are equivalent (e.g., each competing bid being based on

a term of service of one full storage year), (ii) determining the highest
unit value of service when all bids do not contain equivalent Other
Terms, or (iii) an alternative, objective and non-discriminatory method
to be determined by the mutual agreement of the parties. Such method will
be posted prior to the open season and will be applied in a
non-discriminatory manner. Freebird may also take into consideration

the relative creditworthiness of each bidder when determining the bid
with the highest economic value. Freebird may change the criteria to

be used in evaluating bids, but the revised criteria may be applied to

an open season only if notice of such change is posted at least three

(3) Business Days prior to the commencement of the open season.

Freebird will not change the criteria for an on-going open season.

(c) During the allocation process conducted as part of an open season, should
requests for Firm storage service exceed available capacity, capacity will
first be allocated to the Qualified Shipper who submitted the bid which is
anticipated by Freebird to generate the highest acceptable economic value for
Freebird. After the initial allocation of capacity to the Qualified Shipper
with the best bid, Freebird will continue allocating the remaining available
capacity based on the ranking of bids having the highest acceptable economic
value until all of the remaining capacity has been allocated. When remaining
unallocated capacity is not sufficient to meet the next highest economic value
bidder's capacity requirements for FSS, such next highest bidder shall have
the option of declining the remaining capacity. Freebird will then offer the
remaining capacity to the next highest bidder, until all the remaining
capacity is allocated.

(d) Should the next highest bid in Section 3.1(c) above be
submitted by two or more Qualified Shippers (e.g., tied bids)
and the remaining uncommitted capacity available is less than
the capacity required to serve such parties, then the procedures
in this subsection will apply. Freebird will first notify the
bidders submitting the tying bids that the evaluation resulted
in a tie and shall provide each such bidder an opportunity to
improve its bid through an entirely new bid submitted via the
Freebird Website and by e-mail within twenty-four (24) hours of
such notification. If a tie still exists after this first step,
Freebird will next allocate the available capacity pro rata to
each tying bidder which has indicated its willingness to prorate.
If any capacity remains to be awarded after the second step and
a tie still remains, the tie will be broken by a coin toss.

(e) Execution of agreements. A Qualified Shipper's bid which is accepted by
Freebird shall be deemed a binding transaction under the Qualified Shipper's
FSS Service Agreement. Within five (5) Business Days after a Qualified

Shipper is notified that its bid has been accepted and that it has been
allocated FSS capacity, such Qualified Shipper shall execute and deliver all
necessary instrument(s) to memorialize in writing the terms for the reservation
of such capacity; provided, however, that Freebird may
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utilize electronic bidding mechanisms via the internet and

may rely upon electronic records and electronic signatures to facilitate such
bidding and, when used, such electronic records and electronic signatures
shall satisfy any law or regulation that requires a contract or record to be
in writing.

3.2 Requests for Service. Freebird will accept requests for Firm storage or
Interruptible storage service for any capacity that becomes available outside
of an open season or that remains available after an open season. Available
capacity shall be posted on Freebird’s Internet Website in accordance with
Commission regulations. Such capacity shall be allocated on a first-come,
first-served basis to the first customer offering to pay a rate for service
that Freebird finds acceptable. Any Potential Shipper wishing to obtain
service from Freebird under Rate Schedule FSS, ISS, IPS, ILS or IBS shall
submit to Freebird a request for service in accordance with the applicable
Rate Schedule. Such request may be delivered in person or by telephone, or
submitted by United States mail, overnight courier service, facsimile
transmission (fax), electronic mail, or through Freebird’s Internet Web Site.
Freebird shall evaluate and respond to Potential Shipper’s request as soon as
possible and at least within five (5) Business Days of its receipt, provided
that Freebird shall not be obligated to sell its capacity if, in Freebird’s
reasonable discretion, the Potential Shipper fails to offer a minimum reserve
amount or otherwise submits an offer containing unreasonable terms and
conditions. If Freebird and the requesting party mutually agree to the rates
the party will pay for a service, as well as all other commercial terms of
such service, Freebird and Shipper will, subject to the requesting party
meeting all "Qualified Shipper" requirements, execute a Service Agreement.
Freebird and Shipper may agree verbally to the commercial terms of service,
with the communication of an offer and the communication of an acceptance of
such terms constituting a valid, binding and enforceable agreement between the
Parties, and for any service agreement which cannot by its terms be completely
performed within one year from the date of such agreement, Freebird and
Shipper will memorialize the terms of such agreement by executing the relevant
Service Agreement. Notwithstanding the foregoing, Freebird will endeavor to
confirm all agreements for service via an executed Service Agreement (whether
or not performance is required within one year) and Shipper shall have three
(3) Days to protest any terms set forth in such Service Agreement which
Shipper thinks does not accurately reflect the verbal agreement made between
Shipper and Freebird; if Shipper does not protest the terms of a Service
Agreement within 3 Days of Freebird’s delivery of such Service Agreement, the
terms set forth in such Service Agreement will be deemed correct. Either
Party may record the telephone calls between the Parties, and each Party
consents to such recording of telephone calls for the purpose of verifying the
commercial terms of service as verbally agreed to by the Parties. If Freebird
rejects any service request, Freebird shall notify the requesting party of the
reason(s) for such rejection. Potential Shipper’s request for service shall
be considered complete only if the information specified in this Section 3 of
these General Terms and Conditions is provided in writing.

Requests for service may be sent to:

Freebird Gas Storage, LLC

Attn: Vice President, Marketing

20333 State Hwy 249, Suite 400 Houston, Texas 77070
Phone: (281) 374-3053 Fax: (281) 374-3088
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3.3 FORM OF SERVICE REQUEST

FREEBIRD GAS STORAGE, LLC
Send to: Freebird Gas Storage, LLC
Attn: Vice President, Marketing
20333 State Hwy 249, Suite 400
Houston, Texas 77070
Phone: (281) 374-3053
Fax: (281) 374-3088

INFORMATION REQUIRED FOR VALID STORAGE REQUEST

NOTE: Any change in the facts set forth below, whether before or after
service begins, must be promptly communicated to Freebird Gas Storage, LLC in
writing.

Potential Shipper’s name and address: (Note: the Shipper is the party that
has all lawful right and title to the Gas to be stored and that proposes to
execute a Service Agreement with Freebird Gas Storage,

LLC.)

Attention: Telephone:

This request is for: (check one)
Firm storage service under Rate Schedule FSS

Interruptible storage service under Rate Schedule ISS
Interruptible parking service under Rate Schedule IPS
Interruptible loan service under Rate Schedule ILS
_ Interruptible balancing service under Rate Schedule IBS
For requested Firm storage service:
(a) Request Quantities

Maximum Storage Quantity (MSQ)

Maximum Daily Injection Quantity (MDIQ)
Maximum Daily Withdrawal Quantity (MDWQ)

Transporter Name:

(b) Rate Potential Shipper proposes to pay for storage service under Rate
Schedule FSS:
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Monthly Storage Reservation Charge
($/Dth of MSQ)

Injection Charge:

Overrun Injection Charge:
Withdrawal Charge:

Overrun Withdrawal Charge:

Fuel Reimbursement Charge:

(c) Term of Service:
Commencement Date:
Termination Date:

For requested Interruptible storage services:

(a) Request Quantities

Maximum Storage Quantity (MSQ), Maximum Park Quantity (MPQ), Maximum Loan
Quantity (MLQ), or Maximum Balance Quantity (MBQ), as applicable

Maximum Daily Injection Quantity (MDIQ)
Maximum Daily Withdrawal Quantity (MDWQ)

Transporter Name:

(b) Rate Shipper proposes to pay for interruptible services under Rate
Schedules ISS, IPS, ILS, or IBS:

Charge for Interruptible storage, parking, loan, or balancing service, as
applicable

Injection Charge:
Overrun Injection Charge:
Withdrawal Charge:
Overrun Withdrawal Charge:
Fuel Reimbursement Charge:

(c) Term of Service:
Commencement Date:
Termination Date:

Is Shipper affiliated with Freebird Gas Storage, LLC?

Yes No
If yes, type of affiliation and the percentage of ownership between Freebird
and Shipper:
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Shipper is a(n): (Check one)

Local Distribution Company

Intrastate Pipeline Company

Interstate Pipeline Company

Marketer/Broker

Producer

End-User

Other (please describe )
Shipper’s address for statements and invoices:

Attention: Telephone: ( )

For all other matters:

Attention: Telephone: ( )

Acceptance of a service request is contingent upon a satisfactory credit
appraisal by Freebird. Shipper must provide evidence of creditworthiness as
outlined in Section 3.5(g) of the General Terms and Conditions of Freebird’s
currently effective FERC Gas Tariff.

By submitting this request, Shipper certifies further that it will execute, if
tendered by Freebird, a Service Agreement for the level of service requested
herein.

THIS SERVICE REQUEST IS SUBMITTED THIS DAY OF ’
By

Title

Telephone Number ( )

Shipper: (Company Name)
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3.4 Information Requirements. By its submission to Freebird of information
regarding itself, a Shipper represents to Freebird that such information is
true and correct in all material respects and if such information is provided
with regard to Shipper’s Credit Support Provider, that such information is
true and correct in all material respects to the best of Shipper’s knowledge.
Each request for service shall include the following

information:

(a) Potential Shipper’s name, address, representative and telephone number.

(b) A statement as to whether the requesting party is a local distribution
company ("LDC"), an intrastate pipeline company, an interstate pipeline
company, a marketer/broker, a producer, an end user or other type of entity
(which other entity must be described).

(c) Type of service requested.

(d) Quantity requested:

) MDIQ, MDWQ and MSQ requested (stated in Dth).

Maximum Park Quantity (for Rate Schedule IPS).

Maximum Loan Quantity (for Rate Schedule ILS).

Maximum Balance Quantity (for Rate Schedule IBS).

Price offered by Potential Shipper for each service requested.
(f) Term of service, including the date service is requested to commence
and the date service is requested to terminate.

(g) Evidence of creditworthiness. Acceptance of a service request is
contingent upon a satisfactory credit appraisal by Freebird. A Potential
Shipper will be deemed creditworthy if (i) its long-term unsecured debt
securities are rated at least BBB- by Standard & Poor’s Corporation and at
least Baa3 by Moody’s Investor Service (provided, however, that if the
Potential Shipper’s rating is at BBB- or Baa3 and the short-term or long-term
outlook is Negative, Freebird may require further analysis as discussed
below); (ii) the sum of reservation fees, commodity fees and any other
associated fees and charges for the contract term is less than 15% of
Shipper’s (or Potential Shipper’s) tangible net worth; (iii) a Shipper event
of default has not occurred or has occurred but was remedied in a timely
manner, and (iv) Freebird believes, in its reasonable and non-discriminatory
judgment, after review of Shipper’s financial situation based on all
information available, that Shipper will fully, timely and faithfully perform
all obligations under all service agreements and, if applicable, that
Shipper’s Credit Support Provider’s guarantee fully secures such obligations
and is enforceable by Freebird against such Credit Support Provider. If a
Potential Shipper has multiple service agreements with Freebird, then the
total potential fees and charges of all such service agreements shall be
considered in determining creditworthiness.

(h) If a Potential Shipper does not meet the criteria described above in
3.4(g), then the Potential Shipper may request that Freebird evaluate its
creditworthiness based upon the level of service requested relative to the
Potential Shipper’s current and future ability to meet its obligations or the
Potential Shipper’s Credit Support Provider’s current and future ability to
secure the Potential Shipper’s obligations.
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Such credit appraisal shall consist of Freebird’s

evaluation of the overall financial condition of Potential Shipper or
Shipper’s Credit Support Provider, if applicable, based on the following
information and credit criteria:

(1) Potential Shipper (or Credit Support Provider, if applicable) shall
provide current financial statements, annual reports, 10-K reports or other
filings with regulatory agencies which discuss the Potential Shipper’s (or
Credit Support Provider’s) financial status, a list of all corporate
affiliates, parent companies and subsidiaries, and any reports from credit
reporting and bond rating agencies which are available;

(2) Potential Shipper (or Credit Support Provider, if applicable) shall
provide a bank reference and at least two trade references. The results of
reference checks and any credit reports submitted must show that Shipper’s
obligations are being paid on a reasonably prompt
basis;

(3) Potential Shipper (or Credit Support Provider, if applicable) shall
confirm in writing that it is not operating under any chapter of the
bankruptcy laws and is not subject to liquidation or debt reduction procedures
under state laws, such as an assignment for the benefit of creditors, or any
informal creditors’ committee agreement. An exception can be made for a
Potential Shipper who is a debtor in possession operating under Chapter XI of
the Federal Bankruptcy Act but only with adequate assurance that the service
billing will be paid promptly as a cost of administration under the Federal
Court’s jurisdiction;

(4) Potential Shipper (or Credit Support Provider, if applicable) shall
confirm in writing that it is not aware of any change in business conditions
which would cause a substantial deterioration in its financial condition, a
condition of insolvency or the inability to exist as an ongoing business
entity; and

(5) Potential Shipper (or Credit Support Provider, if applicable) shall
confirm in writing that no significant collection lawsuits or judgments are
outstanding which would seriously reflect upon the business entity’s ability
to remain solvent.

(1) In the event Potential Shipper cannot provide the information in Section
3.5(h) above, it shall, if applicable, cause its parent company to provide
such information.

(3) Freebird shall not be required to perform or to continue service under
any Rate Schedule on behalf of any Shipper or Potential Shipper which is or has
become insolvent, or which, at Freebird’s request, fails within a reasonable
period to demonstrate creditworthiness in accordance with this Section 3.4;
provided, however, that such Shipper or Potential Shipper may receive service
under any Rate Schedule if such party provides performance assurance
("Performance Assurance") in one of the following forms: cash collateral (in
U.S. dollars) for such service, a standby irrevocable letter of credit issued
by a Qualified Institution, or a guarantee (acceptable to Freebird) by a
Credit Support Provider that satisfies the credit requirements of Freebird, or
another form of assurance satisfactory to Freebird in its reasonable
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discretion, in the following amount: (A) within five (5) Days of

Freebird's written request for Performance Assurance, an amount

equivalent to one month (or the duration of the Service Agreement,
whichever is shorter) of estimated fees and service charges, and

(B) within thirty (30) Days of such request, an amount equal to (1) in the
case of Firm storage services, three (3) months or the duration of the
Shipper's bid or Service Agreement, whichever is shorter, of Storage
Reservation Charges at the rate specified in Shipper's bid for service or
Service Agreement; or (2) in the case of Interruptible services, three (3)
months or the duration of the Shipper's Service Agreement, whichever is
shorter, of the Interruptible charge(s) calculated on a one hundred percent
(100%) load factor basis, plus the market value (at the time of the request
for such Performance Assurance) of any quantities of Gas loaned to the Shipper
pursuant to the Hub Services Agreement (and for a Shipper who previously
posted security for Gas loaned to such Shipper, if the market value of such
Gas increases by ten percent (10%) or more, such Shipper shall deliver
additional Performance Assurance to cover such increase in market value within
two (2) business days of Freebird's request for same). If

Shipper chooses to provide cash collateral in the amount set forth

above, Shipper may earn interest on such cash collateral by (i)

designating a segregated interest-bearing (for Shipper's benefit)

escrow account to hold such cash collateral, in the name of

Shipper and pledged to Freebird pursuant to an account control agreement,
pursuant to which Freebird shall have unrestricted access to such account; or
(ii) directing Freebird to hold such cash collateral in escrow, in which case,
Freebird must pay Shipper interest on such cash collateral calculated in
accordance with Section 154.501(d) of the Commission's regulations. If
Shipper does not provide the required Performance Assurance within the time
period set forth in this Section, Freebird may immediately after such time
period suspend service and may, upon thirty (30) calendar Days notice to
Shipper and the FERC, terminate all or any of Shipper's current Service
Agreements. For purposes herein, the insolvency of a Shipper or Potential
Shipper shall be conclusively demonstrated by the filing by Shipper or
Potential Shipper, or any parent entity or Credit Support Provider thereof, of
a voluntary petition in bankruptcy or the entry of a decree or order by a
court having jurisdiction in the premises adjudging the Shipper or Potential
Shipper, or any parent entity or Credit Support Provider thereof, bankrupt or
insolvent, or approving, as properly filed, a petition seeking reorganization,
arrangement, adjustment or composition of or in respect of the Shipper or
Potential Shipper, or any parent entity or Credit Support Provider thereof,
under the Federal Bankruptcy Act or any other applicable federal or state law,
or appointing a receiver, liquidator, assignee, trustee, sequestrator (or
other similar official) of the Shipper or Potential Shipper, or any parent
entity or Credit Support Provider thereof, or of any substantial part of their
assets, or the ordering of the winding-up or liquidation of their affairs, with
said order or decree continuing unstayed and in effect for a period of sixty
(60) consecutive days.

3.5 Lack Of Creditworthiness. If at any time Freebird reasonably determines
based on adequate information available to it that a Shipper or Potential
Shipper is not creditworthy under Section 3.4 of these General Terms and
Conditions, Freebird shall notify such Shipper in writing within ten (10) days
of its determination that Freebird has determined that such Shipper is not
creditworthy and the reasons for such determination.

3.6 Reevaluation Of Creditworthiness Determination. A Shipper which Freebird
has determined to be noncreditworthy may at any time request that its credit
status be reevaluated by providing Freebird with additional or updated
information. Such reevaluation shall be performed consistent with Section

3.4 (h) of these General Terms and Conditions. If Shipper has provided
Freebird with all the information required under said Section 3.4 (h), Freebird
shall give an initial response to Shipper's request within five (5) Business
Days and shall complete its reevaluation within twenty (20) Business Days. If
Freebird determines that the Shipper is now creditworthy, any security
requirement under Section 3.4 (j) of these General Terms and Conditions shall
be terminated and any collateral held for security (including any applicable
interest) released to Shipper from escrow within ten (10) Business Days after
such determination.
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3.7 Additional Information

(a) Shipper or Potential Shipper shall promptly provide such additional
Shipper credit information as may be reasonably required by Freebird, at any
time during the term of service under a Service Agreement, to enable Freebird
to determine Shipper’s or Potential Shipper’s creditworthiness.

(b) After receipt of a request for service, Freebird may require that a
Potential Shipper furnish additional information as a prerequisite to Freebird
offering to execute a Service Agreement with such Potential Shipper. Such
information may include proof of Potential Shipper’s lawful title and/or right
to cause the Gas to be delivered to Freebird for service under this FERC Gas
Tariff and of Potential Shipper’s contractual or physical ability to cause
such Gas to be delivered to and received from Freebird.

3.8 Warehouse Lien. Freebird shall be entitled to, and Freebird hereby
claims, a lien on all gas delivered to Freebird by or on behalf of Shipper,
and all proceeds related thereto, as provided for under Ala. Code § 7-7-209,
with the rights of enforcement as provided herein and under Ala. Code §
7-7-101, et seg. ("Title 7 of the Alabama Code"). 1In no way limiting the
foregoing, such lien shall be for all charges for storage and/or
transportation including, without limitation, for all expenses necessary for
the preservation of gas held by Freebird under all of Shipper’s Service
Agreements or reasonably incurred in the sale thereof pursuant to law, and
such lien shall extend to like charges and expenses in relation to all gas
under all of Shipper’s Service Agreements, whether or not such charges and
expenses relate to gas at any time currently in Freebird’s custody or to gas
previously accepted from and re-delivered to Shipper. this Agreement shall be
considered a "storage agreement" as contemplated by Title 7 of the Alabama
Code, but if for any reason it is deemed by a court or tribunal of competent
jurisdiction to not be such a storage agreement, and if such court or tribunal
deems a valid warehouse receipt necessary to create, perfect, support and/or
enforce such lien, it shall be deemed that:

(a) the Gas Tariff and each Service Agreement entered into by Shipper and
Freebird, taken together with all notices (including, without limitation,
Monthly invoices) delivered by Freebird to Shipper pursuant to this Gas Tariff
and such Service Agreements, shall collectively be deemed a valid "warehouse
receipt" for all purposes with respect to Title 7 of the Alabama Code,
regardless of when any gas stored pursuant to this Agreement is
delivered;

(b) the location of the warehouse is the location of the System;

(c) the party to whom the gas will be delivered, the rate of storage and
handling charges, and the description of the goods are as set forth in the
respective nomination under which such gas was delivered to
Freebird;

(d) the issue date of a warehouse receipt with respect to each receipt of gas
shall be deemed to be the date such gas was Delivered to
Freebird;

(e) the consecutive number of each warehouse receipt shall be deemed to be
the date that Shipper’s gas is delivered to Freebird when listed in
chronological order;

(f) the signature of Freebird on the relevant Service Agreement (s) shall be
deemed to be the signature of the warehouseman; and
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(g) the Parties’ execution of Service Agreement (s) shall be deemed to be a
statement of the fact that advances have been made and/or liabilities
incurred.

in the event of a future revision to Title 7 of the Alabama Code incorporating
additional or different "storage agreement" and/or "warehouse receipt"
requirements, Shipper and Freebird will amend their relevant Service
Agreement (s) so that Freebird shall always maintain such lien throughout the
term of such Service Agreement(s).

3.9 Right of Set-0ff. 1If either Party (for purposes of this Section, the
"Delinquent Party") fails to pay in full any amount owing to the other Party
(for purposes of this Section, the "Non-Receiving Party") under any Service
Agreement within five (5) Days after such amount becomes due, then, in
addition to all other remedies available to it under this Gas Tariff, the
Service Agreement, at law, in equity or otherwise, the Non-Receiving Party may
set off the overdue amount against amounts otherwise owing by the
Non-Receiving Party to the Delinquent Party under this Gas Tariff, the Service
Agreement or any other agreement between the Parties.

3.10 Request Validity. If Freebird has tendered a Service Agreement for
execution to a Potential Shipper and such Potential Shipper fails to execute
the agreement as tendered within thirty (30) consecutive days from the date
the agreement is received by the Potential Shipper, Freebird may consider
Potential Shipper’s service request void. For service under Rate Schedule
FSS, Freebird will not be required to tender a Service Agreement to a
Potential Shipper for execution that relates to requests for service for which
Freebird does not have available, uncommitted Firm capacity.

3.11 Complaints. In the event that a Shipper or Potential Shipper has a
complaint relative to service under this FERC Gas Tariff, the Shipper or
Potential Shipper shall provide a description of the complaint, including the
identification of the service request (if applicable), and communicate it

to:

Freebird Gas Storage, LLC 20333 State Hwy, Suite 400 Houston, TX
77070 Attention: Vice President, Marketing Phone: (281)
374-3053

Freebird will respond initially within forty-eight (48) hours and in
writing within thirty (30) days of receipt of the complaint advising
Shipper or a Potential Shipper of the disposition of the complaint. 1In
the event the required date of Freebird’s response falls on a Saturday,
Sunday or a holiday that affects Freebird, Freebird shall respond by the
next Business Day.

3.12 Information.

(a) Any person may request information on pricing, terms of storage or parking
service or capacity availability by contacting Freebird at the
following:

Freebird Gas Storage, LLC

20333 State Hwy, Suite 400 Houston, TX
77070 Attention: Vice President, Marketing
Phone: (281) 374-3053 Fax: (281) 374-3088
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(b) A list of phone numbers for control personnel for Freebird who

are on-call 24 hours a day will be posted on the Internet Web Site.

3.13 Construction of Facilities. Freebird shall not be required to
provide any requested service under any Rate Schedule which would require
construction or acquisition by Freebird of new facilities, or

expansion of existing facilities.

4. CAPACITY RELEASE

Any Shipper under Rate Schedule FSS may seek to release to others

any or all of its Firm service entitlements on a full Day or an intraday
basis, on a permanent or a temporary basis, and on a Firm or recallable
basis, subject to the following terms and conditions:

4.1 Notice of Offer. A Shipper offering to release Firm

service entitlements shall notify Freebird via the Internet Web Site of
the terms of its offer by the posting deadline as determined pursuant to
Section 4.3 herein. This information will be posted on the Internet Web
Site. The Shipper may propose a pre-arranged designated Replacement Shipper
(“Prearranged Shipper”) as part of its posting. Offers shall be binding
unless written or electronic notice of withdrawal is received by Freebird
prior to the close of the applicable bid period, provided, however, such
withdrawal shall only be valid if such Shipper has an unanticipated
requirement for such capacity and no minimum bid has been made. The
notice must contain the reason for withdrawal which Freebird shall post
on the Internet Web Site. The offer shall contain the following minimum
information:

(a) Shipper’s legal name and the name/title of individual

who has authorized the offer to release the capacity;

(b) Freebird’s Service Agreement number;

(c) A description of the capacity to be released. The offer must state
the Maximum Storage Quantity, the Maximum Daily Injection Quantity, and
the Maximum Daily Withdrawal Quantity and the Point of Injection/Withdrawal
subject to the proposed release and subject to the daily quantity
limitations described in Section 4.2 below;

(d) The proposed effective date and term of the release;

(e) The identity of any Prearranged Shipper, a statement as to whether
the Prearranged Shipper is an asset manager (as defined by FERC regulations
at 18 C.F.R. § 284.8 (h) (3)) or a marketer participating in a
state-regulated retail access program (as defined by FERC regulations at
18 C.F.R. § 284.8(h) (4)), and the full terms of such pre-arranged release;
(f) The method to be applied in evaluating bids, allocating capacity and
breaking ties, as described below;

(g) Whether, to what extent, and the conditions pursuant to which
capacity will be subject to recall for a full Day or a partial Day;

and if recallable, (1) whether the Releasing Shipper’s recall
notification must be provided exclusively on a Business Day, and (2)

any reput methods and rights associated with returning the previously
released capacity to the Replacement Shipper;
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(h) Whether bids on a volumetric rate basis may be submitted, and,

if so, the method for evaluating any such bids, including how to

rank bids if bids are also to be accepted on a demand charge basis,
and any other special conditions;

(i) Whether contingent bids that extend beyond the bid period may

be submitted, how to evaluate and prioritize such bids against
non-contingent bids, and the terms and conditions under which, and/or
for what time period, the next highest bidder will be obligated to
acquire the capacity should the winning contingent bidder withdraw

its bids;

(j) Any extensions of the minimum posting/bid periods;

(k) Other special terms and conditions Releasing Shipper imposes

on the release of its capacity, including, but not limited to,

minimum revenue requirement, term and quantity;

(1) Whether the release is on a permanent or a temporary basis;

(m) An e-mail address for the Releasing Shipper contact person.

It is Shipper’s responsibility to update e-mail address information
provided to Freebird, as necessary;

(n) The recall notification period(s), as identified in Section
4.13(e) below, that will be available for use by the parties, and;

(o) A detailed description of any storage inventory that must be
transferred with released capacity.

4.2 Intraday Release Quantity. The daily contractual entitlement
that can be released by a Releasing Shipper for an intraday release

is limited to the lesser of:

(a) the quantity contained in the offer submitted by the Releasing
Shipper; or

(b) a quantity equal to 1/24 of the Releasing Shipper’s MDIQ and

MDWQ for the contract to be released multiplied by the number of hours
between the effective time of the release and the end of the Gas

Day.

This allocated daily contractual entitlement shall be used for purposes
of nominations, billing, and if applicable, for overrun calculations.
4.3 The MSQ that can be released by a Releasing Shipper for an
intraday release is limited to a quantity not in excess of the Releasing
Shipper’s MSQ less the Releasing Shipper’s Storage Inventory.4.3
Posting and Bidding Timeline. For the Capacity Release business process
timing model, specified in 4.3(a) and 4.3 (b), below, only the following
methodologies shall be supported by Freebird and provided to Releasing
Shippers as choices from which they may select and, once chosen, shall
be used in determining the awards from the bid(s) submitted. They are:
1) highest rate, 2) net revenue and 3) present value. Other choices
of bid evaluation methodology (including other Releasing Shipper
defined evaluation methodologies) can be accorded similar timeline
evaluation treatment at Freebird’s discretion. However, Freebird is
not required to offer other choices or similar timeline treatment for
other choices. Further, Freebird shall not be held to the timeline
specified in Sections 4.3 (a) and 4.3 (b) below should the Releasing
Shipper elect another method of evaluation. Should the Releasing
Shipper elect another method of evaluation, the timeline specified

in Section 4.3(c), below, shall apply. The proposed duration of
Shipper’s release determines the minimum bid period for the Shipper’s
offer pursuant to this Section 4. The Capacity
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Release timeline is applicable to

all parties involved in the Capacity Release process; however, it is only
applicable if (i) all information provided by the parties to the transaction
is valid and the Replacement Shipper has been determined to be creditworthy
before the capacity release bid is tendered and (ii) there are no special
terms or conditions of the release.

The Capacity Release timeline is as follows:
(a) For standard releases of less than one (1) year:

- Offers shall be tendered by 12:00 p.m. CCT on a Business Day;

- The bid period shall end at 1:00 p.m. CCT on the same Business Day or at
1:00 p.m. CCT on any subsequent Business Day as specified in Releasing
Shipper’s offer, whichever is elected by Releasing
Shipper;

- Evaluation period begins at 1:00 p.m. CCT on the Day the bid period
ends, during which contingency is eliminated, determination of best bid is
made, and ties are broken;

- Evaluation period ends and award is posted if no match is required at 2:00
p.m. CCT the same Day;

- If the Prearranged Shipper’s bid is not the "best bid," Freebird shall
allow such Prearranged Shipper a matching period of thirty (30) minutes from
2:00 P.M. CCT until 2:30 P.M. CCT on the Day the bid period ends, or such
later time as specified in the Releasing Shipper’s offer, to determine whether
to match the "best bid" and to notify Freebird of its
decision.

- If a match is required, the award will be posted by 3:00 p.m. CCT.
Freebird will issue a contract within one hour of the award posting (with a
new contract number, when applicable). Nominations for Gas flow are possible
beginning at the next available nomination cycle for the effective date of the
contract. Such nominations will be processed in accordance with the
nomination and scheduling requirements of Section 8 of the General Terms and
Conditions; however, in no circumstance will Gas flow prior to the effective
date of the release as specified in Releasing Shipper’s
offer.

(b) For standard releases of one (1) year or longer:
- Offers shall be tendered by 12:00 p.m. CCT four Business Days before the
award;

- The bid period shall end at 1:00 p.m. CCT on the Day before timely
nominations are due (open season is three Business Days) or at 1:00 p.m. CCT
on any subsequent Business Day as specified in Releasing Shipper’s offer,
whichever is elected by Releasing Shipper;

- Evaluation period begins at 1:00 p.m. CCT on the Day the bid period ends,

during which contingency is eliminated, determination of best bid is made, and
ties are broken;
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- Evaluation period ends and award is posted if no match is required at 2:00
p.m. CCT the same Day;
- If the prearranged Shipper’s bid is not the “best bid,” Freebird shall
allow such Prearranged Shipper a matching period of thirty (30) minutes from
2:00 P.M. CCT until 2:30 P.M. CCT on the Day the bid period ends, or such
later time as specified in the Releasing Shipper’s offer, to determine whether
to match the “best bid” and to notify Freebird of its decision.
- If a match is required, the award will be posted by 3:00 p.m. CCT.
Freebird will issue a contract within one hour of the award posting (with a
new contract number, when applicable). Nominations for Gas flow are possible
beginning at the next available nomination cycle for the effective date of the
contract. Such nominations will be processed in accordance with the
nomination and scheduling requirements of Section 8 of the General Terms and
Conditions; however, in no circumstance will Gas flow prior to the effective
date of the release as specified in Releasing Shipper’s offer.

(c) Timeline for Non-standard Releases

If Shipper specifies a bid evaluation methodology other than those
stated in Section 4.7, or any special terms or conditions, the above timelines
shall apply; provided, however, one additional Business Day will be added to
the evaluation period. Subsequent deadlines will be delayed by such additional
Business Day, causing Gas flow to occur at least one Day later than under the
standard timelines set forth in Sections 4.3(a) and 4.3 (b), above.

(d) Releases Not Subject to Bidding

Prearranged capacity releases of a duration of thirty-one (31) days or
less, to an asset manager (as defined by FERC regulations at 18 C.F.R. §
284.8(h) (3)), or to a marketer participating in a state-regulated retail
program (as defined by FERC regulations at 18 C.F.R. § 284.8(h) (4)) are not
required to be posted for bidding pursuant to Section 4.3. ©Nonetheless, the
Shipper may elect to post one of the foregoing releases for bidding pursuant
to Section 4.3, Shipper shall notify Freebird by providing the information
pursuant to Section 4.1, which information will be posted on the Internet Web
Site as required by Section 4.5 in accordance with the following timelines:
Timely Cycle:
Posting of prearranged deals not subject to bid are due by 10:30 a.m. CCT.
Evening Cycle:
Posting of prearranged deals not subject to bid are due by 5:00 p.m. CCT.
Intraday 1 Cycle:
Posting of prearranged deals not subject to bid are due by 9:00 a.m. CCT.
Intraday 2 Cycle:
Posting of prearranged deals not subject to bid are due by 4:00 p.m. CCT.

Prior to the nomination deadline for the chosen cycle for the begin
date specified in the Shipper notice, the Prearranged Shipper must initiate
confirmation of prearranged deals electronically. Freebird will issue a
contract within one hour of notification of the release (with a new contract
number, when
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applicable). Nominations for Gas flow are possible beginning at the
next available nomination cycle for the effective date of the contract.
Such nominations will be processed in accordance with the nomination
and scheduling requirements of Section 8 of the General Terms and
Conditions; however, in no circumstance will Gas flow prior to the
effective date of the release as specified in Releasing Shipper’s
offer. 1If a release of capacity is exempt from bidding because it is
for a term of thirty-one (31) days or less, a Shipper may not roll-over,
extend, or in any way continue the release to the same Shipper using
the thirty-one (31) day or less bidding exemption, unless the Shipper
complies with the posting and bidding requirements of Section 4.3 or
not less than twenty-eight (28) days have elapsed since the conclusion
of the prior release period.

If Releasing Shipper desires to solicit bids for releases of thirty-one
(31) Days or less, to an asset manager (as defined by FERC regulations
at 18 C.F.R. § 284.8(h) (3)) or to a marketer participating in a
state-regulated retail access program (as defined by FERC regulations
at 18 C.F.R. § 284.8(h) (4)), it may direct Freebird to post notice of
the availability of such capacity and, in lieu of permitting bids
during the otherwise applicable posting period, award the capacity

to the bidder which submits first in time a valid bid meeting any
minimum terms specified by the Releasing Shipper.

4.4 Pre-arranged Releases. Shipper may designate a Prearranged
Shipper to which it has agreed to release the capacity upon specified
terms and conditions. Shipper’s offer to release under such a pre-
arranged transaction shall be subject to the posting and bidding
procedures described in Sections 4.5 and 4.6, herein, with the
Prearranged Shipper being given a right to match the best bid

submitted during the bid period; provided, however, if a pre-arranged
transaction with a Prearranged Shipper is for a period of thirty-

one (31) Days or less, the Releasing Shipper shall provide notice to
Freebird in accordance with this Section and may implement the

release without complying with such prior posting and bidding
procedures. Notice of such exempted releases shall be posted on

the Internet Web Site in accordance with Section 4.3 herein.

4.5 Posting. Following receipt of a notice of offer to release
capacity which satisfies the requirements set forth in this Section,
Freebird will post such information on its Internet Web Site in
accordance with the timeline set forth in Section 4.3 herein. Freebird
shall also post offers to purchase capacity from those who desire current
Shippers to release capacity upon receipt of the applicable information
as set forth in this Section.

Freebird shall post offers and bids, including pre-arranged deals,

upon receipt, unless Releasing Shipper requests otherwise. 1If a
Releasing Shipper requests a posting time, Freebird shall support such
request insofar as it comports with the standard timeline. A Releasing
Shipper cannot specify an extension of the original bid period or the
pre-arranged deal match period, without posting a new release.
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4.6 Bidding and Selection of Replacement Shipper. All bids must
contain the applicable information required in this Section. Any bid
submitted by a Replacement Shipper shall include an e-mail

address for at least one contact person, and it is the Shipper’s
responsibility to update e-mail address information provided to Freebird,
as necessary. A bidder may not have more than one eligible bid for the
same release offer at any time. Bids shall be binding until written or
electronic notice of withdrawal is received by Freebird before the end
of the bid period. Bids cannot be withdrawn after the bid period ends.
Once a bid is withdrawn, that bidder may only submit a new bid pursuant
to that release offer if it is at a higher rate than the withdrawn bid.
Freebird shall evaluate the bids in accordance with the provisions of
this Section and determine the best bid in accordance with the timelines
set forth in Section 4.3 herein. Freebird shall notify Releasing
Shipper, the best bidder, and any Prearranged Shipper of such
determination in accordance with the timelines set forth in Section

4.3 herein. If there is a Prearranged Shipper, it may exercise its
right to match such best bid by providing written notice of such
exercise to Freebird and Releasing Shipper in accordance with the
timelines set forth in Section 4.3 herein. After the Replacement
Shipper is selected, Freebird will finalize an appropriate Addendum

to the Capacity Release Umbrella Agreement in the form contained in
this FERC Gas Tariff. Freebird will provide a copy of this Addendum
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to the Replacement Shipper via facsimile, at which time the Replacement Shipper
will have the same rights and obligations as any other existing Shipper on
Freebird’s System. Following implementation of the release, Freebird shall
post notice of the winning bidder on the Internet Web Site.

4.7 Best Bid. When Freebird makes awards of capacity for which there have
been multiple bids meeting minimum conditions, Freebird shall award the bids,
best bid first, until all offered capacity is awarded. The capacity being
awarded represents the Maximum Daily Injection Quantity, Maximum Daily
Withdrawal Quantity, or Maximum Storage Quantity. These quantities are
separate parts of the capacity and are awarded until one of the quantities is
fully awarded, at which point all capacity is deemed to be fully awarded.
Freebird shall evaluate and determine the best bid among those otherwise
consistent with any terms and conditions specified by the Releasing Shipper as
follows:

(a) Freebird shall apply the standard or criteria for such determination
specified by the Releasing Shipper, including the standard to be used for
breaking ties. Any standard or criteria so specified must be objective,
economic, not unduly discriminatory, not contrary to applicable provisions of
this FERC Gas Tariff, applicable to all Potential Replacement Shippers and
require Freebird applying such standards to exercise no more than a
ministerial function. The Releasing Shipper shall indemnify and hold Freebird
harmless from and against all demands, losses, claims, expenses, causes of
action and/or damages suffered or incurred by Freebird arising out of or
related to any determination of a "best bid" pursuant to a standard specified,
supplied, approved or provided by Releasing Shipper.

(b) In default of Releasing Shipper specifying a bid evaluation standard,
Freebird shall determine the bid or bids generating the highest net present
value, using a 10% discount factor, based on the rate bid (reservation or
demand component), the applicable quantity(ies) and term or period bid upon.
In default of Releasing Shipper specifying a method to break ties, priority
will be given first to the bid with the shortest term, and next to the bid
submitted first in time.

4.8 Qualifications of Potential Replacement Shipper. A Potential Replacement
Shipper must be on Freebird’s approved bidders list before bids may be posted
on the Internet Web Site, must satisfy all requirements of the applicable Rate
Schedule and the General Terms and Conditions of this FERC Gas Tariff, and
must have executed a Capacity Release Umbrella Agreement. To be on the
approved bidders list, the Potential Replacement Shipper must satisfy
Freebird’s credit requirements as outlined in Section 3 of the General Terms
and Conditions, and provide the information required by Section 3 of the
General Terms and Conditions. Freebird reserves the right to reevaluate and
update such credit appraisal as deemed necessary by Freebird in its reasonable
judgment. The Potential Replacement Shipper shall remain on the approved
bidders list until such Potential Replacement Shipper no longer satisfies
Section 3. Freebird will waive the creditworthiness requirement on a non-
discriminatory basis for any Potential Replacement Shipper and permit it to
submit bids, if the Releasing Shipper provides Freebird with a guarantee or
other form of credit assurance in form and substance satisfactory to Freebird
of all financial obligations of the Potential Replacement Shipper with respect
to the capacity being released by Releasing Shipper prior to the commencement
of service to the Replacement Shipper.

4.9 Nominations. Following its selection, and prior to the flow of Gas, the
Replacement Shipper shall be permitted to submit nominations pursuant to the
terms and conditions of the applicable Rate Schedule and the General Terms and
Conditions of this FERC Gas Tariff.

4.10 Billing. The Replacement Shipper shall be billed and make payments to

Freebird in accordance with the terms and conditions of the applicable Rate
Schedule, other provisions of this FERC
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Gas Tariff, and of its Service

Agreement incorporating its bid terms. In accordance with the terms of the
release, the Replacement Shipper shall pay or be liable for the usage charges
(plus all applicable surcharges, Fuel Reimbursement, taxes, penalties, etc.)
applicable under the relevant Rate Schedule attributable to its usage of the
released capacity. Freebird shall continue

to bill the Releasing Shipper all applicable charges under its existing
Service Agreement, excluding usage charges (plus all applicable surcharges,
Fuel Reimbursement, taxes, penalties, etc.) billed to the Replacement Shipper
and attributable to its usage of the released capacity. Invoices sent to the
Releasing Shipper shall reflect a credit equal to any Storage Reservation
Charges (plus all surcharges applicable thereto) being billed to the
Replacement Shipper for the released capacity rights, or as otherwise agreed.
If the Replacement Shipper fails to pay when due all or part of the amounts
credited to the Releasing Shipper, Freebird shall pursue payment from the
Replacement Shipper by notifying such Shipper by registered letter, return
receipt requested, that it has five (5) days from receipt of such letter to
pay the amount due including any applicable interest. If the Replacement
Shipper fails to pay such amount by the end of the fifth day, Freebird shall
reverse the credit and bill the Releasing Shipper for such past due amounts,
plus applicable interest.

4.11 Rights and Obligations of the Parties.

(a) The Service Agreement between the Releasing Shipper and Freebird shall
remain in full force and effect, with the Releasing Shipper to receive a
credit to its invoice as described in Section 4.10 above. If the Replacement
Shipper fails to pay all or part of the amounts credited to the Releasing
Shipper after the five-day notification period specified in Section 4.10,
Freebird shall reverse the credit and bill the Releasing Shipper for such past
due amounts, plus applicable interest. The Service Agreement executed by the
Replacement Shipper shall be fully effective and enforceable by and against
the Replacement Shipper. The Replacement Shipper may also release capacity
pursuant to this Section, and in such event and for such purposes, shall be
considered the Releasing Shipper.

(b) Freebird shall accept nominations, schedule service, afford priority of
service and interrupt service based on instructions and communications from
the Releasing Shipper and the Replacement Shipper which are consistent with
one another and with the terms and conditions of Freebird’s FERC Gas Tariff
and their respective Service Agreements. In the event that instructions or
nominations from the Releasing Shipper and Replacement Shipper are, in
Freebird’s opinion, inconsistent or conflicting, Freebird shall comply with
the instructions of the Releasing Shipper; provided, however, that such
instructions must not be inconsistent with Freebird’s FERC Gas Tariff or the
terms of either the Releasing Shipper’s or Replacement Shipper’s Service
Agreement. The Releasing Shipper will indemnify Freebird against any claim or
suit by the Replacement Shipper, its successors or assigns, arising from any
action taken by Freebird in reliance upon the Releasing Shipper’s nominations
and instructions, and will hold Freebird harmless for any action taken by
Freebird in reliance upon the nominations and scheduling instructions of the
Replacement Shipper; provided, however, that the Releasing Shipper shall not
be liable for the Replacement Shipper’s failure to pay the usage charges (plus
all applicable surcharges, Fuel Reimbursement, taxes, penalties, etc.) billed
to the Replacement Shipper and attributable to its usage of the released
capacity. The Replacement Shipper will indemnify Freebird against any claim
or suit by the Releasing Shipper, its successors or assigns, arising from any
action taken by Freebird in reliance upon the nominations and scheduling
instructions of the Replacement Shipper and will hold Freebird harmless for
any actions taken by Freebird in reliance upon the instructions of the
Releasing Shipper.

4.12 Marketing Fee. 1If Freebird and the Releasing Shipper so agree, Freebird
may receive a negotiated fee for its marketing efforts.
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4.13 Limitations.

(a) Releases hereunder shall not extend beyond the expiration of this FERC Gas
Tariff provision or beyond the expiration of the Releasing Shipper’s Service
Agreement.

(b) Freebird may invalidate any offer to release or any bid subsequent to its
posting on the Internet Web Site which does not conform to the requirement of
this Section 4 and the other provisions of this FERC Gas Tariff and such
invalidated offer or bid shall be deemed null and

void.

(c) Any terms and conditions imposed on the offer to release by the Releasing
Shipper as provided for in this Section must be objectively stated,
reasonable, capable of administration or implementation by Freebird without
any material increase in burden or expense, applicable to all potential
bidders, not unduly discriminatory, and consistent with the terms and
conditions of this FERC Gas Tariff and the Releasing Shipper’s Service
Agreement.

(d) A Releasing Shipper may re-release to the same Replacement Shipper, where
such first release was not subject to posting and bidding requirements

pursuant to Section 4.4, for a term of 31 Days or less only if: (i) a period
of 28 days has elapsed after the first release for 31 days or less has expired
or (ii) the Releasing Shipper causes the posting of an offer to release
capacity or of a pre-arranged transaction to be made, and capacity is

allocated on the basis of bids submitted.

(e) Recall Provisions. If the Releasing Shipper retains recall rights,
Releasing Shipper’s offer to release capacity shall clearly specify the
conditions precedent to such recall and whether the recall right retai