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Pipeline Infrastructure Critical to Balance
Energy Supply and Demand

1 Crude oil and petroleum products
are supplied to major demand
centers in the United States by
over 200,000 miles of pipelines
representing a $31 billion
Investment

1 Pipelines transport over 38 million
barrels of crude oll, feedstocks
and petroleum products each day

i 17% of t he nati o
transported via pipelines for only
2% of t he nati on




Oll Pipeline Infrastructure

1 Crude oll

I Transport crude oils from major producing basins and ports to
various refining centers and/or supply hubs

1 Refined products

I Transport refined petroleum products, including gasoline, diesel,
jet fuel and LPGs, from refineries and ports to end user markets

1 Other liquids

I Energy related petrochemical feedstocks transported between
supply chain points



Key Industry Challenges

Changes in supply and distribution patterns challenge
existing industry infrastructure

Substantial investment required to meet logistics and
safety requirements

Increased competition from alternate logistics providers

Need regulatory environment that continues to attract
Investment capital



Industry Organization

1 Major integrated oil companies
I Primarily focused on assets that support their proprietary operations
i Have recently divested-stirmaniefgiicanta:

1 Independent refiners and producers

I Primarily invest in infrastructure directly upstream and downstream of
their operations

1 Joint ventures
I Most are formed to share investment costs of major construction
initiatives
1 Independent pipelines

I Proliferation of master limited partnerships reflects the need for new
sources of capital

1 Regardless of organizational structure, most pipelines are governed
under the Interstate Commerce Act



